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A resolution to approve the First Amendment to a grant contract for constructing affordable housing approved by

RS2024-709 between The Metropolitan Government of Nashville and Davidson County, acting by and through the Metropolitan Housing Trust

Fund Commission, and Habitat for Humanity of Greater Nashville, Samaritan Recovery Community, Inc., Living Development Concepts, Inc.,

Rebuilding Together Nashville and Tennessee Prison Outreach Ministry, Inc.



 

{N0772929.1} D-26-14202 

Resolution No. ______________ 
 

A resolution to approve the First Amendment to a grant contract for 
constructing affordable housing approved by RS2024-709 between The 
Metropolitan Government of Nashville and Davidson County, acting by and 
through the Metropolitan Housing Trust Fund Commission, and Habitat for 
Humanity of Greater Nashville, Samaritan Recovery Community, Inc., Living 
Development Concepts, Inc., Rebuilding Together Nashville and Tennessee 
Prison Outreach Ministry, Inc. 
 

WHEREAS, The Metropolitan Government of Nashville and Davidson County (“Metro”), acting by 
and through the Metropolitan Housing Trust Fund Commission, previously entered into grant 
contracts with Habitat for Humanity of Greater Nashville, Samaritan Recovery Community, Inc., 
Living Development Concepts, Inc., Rebuilding Together Nashville, and Tennessee Prison 
Outreach Ministry, Inc., for the express purpose of constructing affordable housing approved by 
RS2024-709; and 
 
WHEREAS, the parties wish to amend the grant contracts by extending the term of the contracts 
a copy of which amendments are attached hereto and incorporated herein; and, 
 
WHEREAS, it is to the benefit of the citizens of The Metropolitan Government of Nashville and 
Davidson County that the amendments to the grant contracts be approved. 
 
NOW, THEREFORE BE IT RESOLVED BY THE COUNCIL OF THE METROPOLITAN 
GOVERNMENT OF NASHVILLE AND DAVIDSON COUNTY: 
 
Section 1. That this First Amendment to the four grant contracts for constructing affordable 
housing between The Metropolitan Government of Nashville and Davidson County, acting by and 
through the Metropolitan Housing Trust Fund Commission, and Habitat for Humanity of Greater 
Nashville, Samaritan Recovery Community, Inc., Living Development Concepts, Inc., Rebuilding 
Together Nashville, and Tennessee Prison Outreach Ministry, Inc., copies of which are attached 
hereto and incorporated herein, are hereby approved, and the Metropolitan Mayor is hereby 
authorized to execute the same. 
  
Section 2. That this resolution shall take effect from and after its adoption, the welfare of The 
Metropolitan Government of Nashville and Davidson County requiring it. 
 
 
RECOMMENDED BY:     INTRODUCED BY: 
 
_____________________________     _____________________________ 
Angela Hubbard, Director 
Housing Division      _____________________________ 
       
         _____________________________   
APPROVED AS TO AVAILABILITY    Member(s) of Council   
OF FUNDS:    
 
_____________________________            
Jenneen Reed, Director 
Department of Finance 



 

{N0772929.1} D-26-14202 

APPROVED AS TO FORM AND     
LEGALITY: 
 
_____________________________  
Assistant Metropolitan Attorney 
 

 





THE METROPOLITAN GOVERNMENT OF NASHVILLE AND DAVIDSON COUNTY:

APPROVED:

Peter Westerholm, Chair Date 
Metropolitan Housing Trust Fund Commission

APPROVED AS TO AVAILABILITY OF FUNDS:

Jenneen Reed, Director Date
Department of Finance

APPROVED AS TO RISK AND INSURANCE:

Direct of Risk Management Services Date

APPROVED AS TO FORM AND LEGALITY:

Assistant Metropolitan Attorney Date

APPROVED BY THE METROPOLITAN GOVERNMENT OF NASHVILLE AND 
DAVISON COUNTY:

Freddie O’Connell
Metropolitan County Mayor

Attest, this day of , 20

FILED IN THE OFFICE OF THE METROPOLITAN CLERK:

Metropolitan Clerk Date

{N0704191.1}

APPROVED:

Peter Westerholm, Chair
6/2/2026
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Report of Independent Auditor 
 
 
To the Board of Directors  
Habitat for Humanity of Greater Nashville 
Nashville, Tennessee 
 
 
Opinion 
We have audited the accompanying financial statements of Habitat for Humanity of Greater Nashville (“Habitat”) 
(a nonprofit organization), which comprise the statements of financial position as of June 30, 2025 and 2024, and 
the related statements of activities, functional expenses, and cash flows for the years then ended, and the related 
notes to the financial statements. 
 
In our opinion, the financial statements present fairly, in all material respects, the financial position of Habitat as 
of June 30, 2025 and 2024, and the changes in its net assets and its cash flows for the years then ended in 
accordance with accounting principles generally accepted in the United States of America. 
 
Basis for Opinion 
We conducted our audits in accordance with auditing standards generally accepted in the United States of 
America. Our responsibilities under those standards are further described in the Auditor’s Responsibilities for the 
Audit of the Financial Statements section of our report. We are required to be independent of Habitat and to meet 
our other ethical responsibilities, in accordance with the relevant ethical requirements relating to our audits. We 
believe the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion. 
 
Responsibilities of Management for the Financial Statements 
Management is responsible for the preparation and fair presentation of the financial statements in accordance 
with accounting principles generally accepted in the United States of America, and for the design, implementation, 
and maintenance of internal control relevant to the preparation and fair presentation of financial statements that 
are free from material misstatement, whether due to fraud or error. 
 
In preparing the financial statements, management is required to evaluate whether there are conditions or events, 
considered in the aggregate, that raise substantial doubt about Habitat’s ability to continue as a going concern 
within one year after the date the financial statements are available to be issued. 
 
Auditor’s Responsibilities for the Audit of the Financial Statements 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our 
opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and, therefore, is not a 
guarantee that an audit conducted in accordance with generally accepted auditing standards will always detect a 
material misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is 
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control. Misstatements are considered material if there is a 
substantial likelihood that, individually or in the aggregate, they would influence the judgment made by a 
reasonable user based on the financial statements. 
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In performing an audit in accordance with generally accepted auditing standards, we: 

• Exercise professional judgment and maintain professional skepticism throughout the audit. 

• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud 
or error, and design and perform audit procedures responsive to those risks. Such procedures include 
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements. 

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that 
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness 
of Habitat’s internal control. Accordingly, no such opinion is expressed. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the financial 
statements. 

• Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise 
substantial doubt about Habitat’s ability to continue as a going concern for a reasonable period of time. 

We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit, significant audit findings, and certain internal control related matters that 
we identified during the audit. 

Nashville, Tennessee 
December 10, 2025 
Nashville, Tennessee
D b 10 2025
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2025 2024
ASSETS
Cash and cash equivalents, including escrow accounts 

of $1,500 and $254,500, respectively 15,755,571$      10,422,872$      
Grants receivable 622,857             2,911,683          
Sponsor and other receivables, net of allowance 

of $91,902 and $85,030, respectively 237,106             715,406             
Inventory - ReStores and other 1,092,538          1,169,702          
Construction-in-progress - new homes 5,525,061          6,070,887          
Land held for development 9,869,894          10,176,842        
Mortgage notes receivable, net of discounts

of $31,420,400 and $29,081,359, respectively 40,527,712        37,579,754        
New Markets Tax Credit intangible assets, net 30,340               55,533               
New Markets Tax Credit joint venture investment 1,106,278          2,307,652          
New Markets Tax Credit joint venture cash 18,197               36,787               
Right-of-use assets 343,546             487,815             
Other assets 295,692             441,965             
Property and equipment, net 13,854,053        14,111,728        

Total Assets 89,278,845$      86,488,626$      

LIABILITIES AND NET ASSETS
Liabilities:

Accounts payable and accrued expenses 3,544,938$        3,654,621$        
Deferred revenue 3,531,756          2,207,572          
Escrow accounts 6,021                 2,445                 
Notes payable, secured by mortgages, net of unamortized discount 21,986,402        20,424,401        
Note payable, secured by real property 4,876,377          8,976,618          
Notes payable, unsecured 406,158 398,507             
New Markets Tax Credit joint venture note payable, 

net of issuance costs 1,459,356          3,134,336          
Lease liabilities 359,921             501,281             
Unearned revenue on mortgage loans 4,375,413          4,283,166          

Total Liabilities 40,546,342        43,582,947        

Net Assets:
Net assets without donor restrictions 30,963,802        25,718,926        
Net assets with donor restrictions 17,768,701        17,186,753        

Total Net Assets 48,732,503        42,905,679        
Total Liabilities and Net Assets 89,278,845$      86,488,626$      
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Without Donor With Donor
Restrictions Restrictions Total

Support and Revenue:
Transfers to homeowners 9,335,240$        -$                       9,335,240$        
Grant income 6,981,958 150,000 7,131,958          
Contributions 4,013,920 222,521 4,236,441          
ReStore sales 4,737,626          -                         4,737,626          
Mortgage loan discount amortization 1,675,319          -                         1,675,319          
Contribution from discount on notes payable issued -                         2,036,371          2,036,371          
Other income 267,435             -                         267,435             
Contributions of nonfinancial assets 4,348,739          -                         4,348,739          
Interest income 530,142             -                         530,142             
New Markets Tax Credit investment income 11,118               -                         11,118               
Gain on cancellation of debt 520,295             -                         520,295             

32,421,792        2,408,892          34,830,684        
Net assets released from restrictions 1,826,944          (1,826,944)         -                         

Total Support and Revenue 34,248,736        581,948             34,830,684        

Expenses:
Program services 26,093,758        -                         26,093,758        
Supporting services 2,910,102          -                         2,910,102          

Total Expenses 29,003,860        -                         29,003,860        

Change in net assets 5,244,876          581,948             5,826,824          
Net assets, beginning of year 25,718,926        17,186,753        42,905,679        
Net assets, end of year 30,963,802$      17,768,701$      48,732,503$      
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Without Donor With Donor
Restrictions Restrictions Total

Support and Revenue:
Transfers to homeowners 8,777,640$        -$                       8,777,640$        
Grant income 4,607,973          175,000             4,782,973          
Contributions 3,545,268          688,947             4,234,215          
ReStore sales 3,613,536          -                         3,613,536          
Mortgage loan discount amortization 1,543,269          -                         1,543,269          
Contribution from discount on notes payable issued -                         2,365,079          2,365,079          
Other income 979,314             -                         979,314             
Contributions of nonfinancial assets 4,207,736          -                         4,207,736          
Interest income 416,334             -                         416,334             
New Markets Tax Credit investment income 23,192               -                         23,192               

27,714,262        3,229,026          30,943,288        
Net assets released from restrictions 1,253,783          (1,253,783)         -                         

Total Support and Revenue 28,968,045        1,975,243          30,943,288        

Expenses:
Program services 23,791,758        -                         23,791,758        
Supporting services 2,653,373          -                         2,653,373          

Total Expenses 26,445,131        -                         26,445,131        

Change in net assets 2,522,914          1,975,243          4,498,157          
Net assets, beginning of year 23,196,012        15,211,510        38,407,522        
Net assets, end of year 25,718,926$      17,186,753$      42,905,679$      
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Homeowner
 Support and Discounts on Total Total
 Educational Mortgage ReStore Program Management Supporting

Construction Ministries Originations Operations Services Fundraising and General Services Total
Construction costs - new homes 8,111,605$     -$                    -$                    -$                    8,111,605$     -$                    -$                    -$                    8,111,605$     
Salaries and related expenses 1,269,517       889,192          -                      2,584,104       4,742,813       1,120,152       555,790          1,675,942       6,418,755       
Mortgage discounts -                      -                      4,053,917       -                      4,053,917       -                      -                      -                      4,053,917       
Costs of ReStore sales -                      -                      -                      4,489,566       4,489,566       -                      -                      -                      4,489,566       
Interest and discount amortization 994,178          11,953            -                      136,851          1,142,982       26,958            30,527 57,485            1,200,467       
Office expenses 84,098            127,012          -                      351,184          562,294          154,206          17,063 171,269          733,563          
Depreciation 91,883            49,561            -                      360,129          501,573          79,456            23,521            102,977          604,550          
Contribution to Parkwood Collaboration 575,864          -                      -                      -                      575,864          -                      -                      -                      575,864          
Small tools and equipment 83,433            219                 -                      23,597            107,249          25,860            42,989            68,849            176,098          
Legal and professional 192,442          23,326            -                      383                 216,151          38,651            133,143 171,794          387,945          
Down payment and mortgage assistance -                      377,500          -                      -                      377,500          -                      -                      -                      377,500          
Taxes and insurance 78,115            23,360            -                      121,339          222,814          30,243            10,781            41,024            263,838          
Other 49,583            62,519            -                      32,950            145,052          10,765            132,205 142,970          288,022          
Lease expense 51,522            185                 -                      185,735          237,442          3,577              129 3,706              241,148          
Repairs and maintenance 75,145            10,253            -                      80,404            165,802          19,643            6,918 26,561            192,363          
Bank and credit card fees 40,896            379                 -                      83,866            125,141          12,310            10,137            22,447            147,588          
Recruiting and training 14,545            6,281              -                      12,078            32,904            78,611            33,098 111,709          144,613          
Travel, meals, and entertainment 14,341            3,448              -                      13,661            31,450            61,032            23,203            84,235            115,685          
Vehicle expenses 51,272            669                 -                      45,360            97,301            5,479              1,067              6,546              103,847          
Tithe to Habitat International 91,773            -                      -                      -                      91,773            -                      -                      -                      91,773            
Printing and public relations 1,891              10,430            -                      20,015            32,336            58,850            37                   58,887            91,223            
New Markets Tax Credit amortization -                      -                      -                      -                      -                      -                      59,737 59,737            59,737            
Advertising 1,613              2,120              -                      23,000            26,733            28,080            414                 28,494            55,227            
Special events -                      -                      -                      -                      -                      51,820            -                      51,820            51,820            
Sponsor and volunteer appreciation 141                 -                      -                      3,355              3,496              23,158            492 23,650            27,146            

11,873,857$   1,598,407$     4,053,917$     8,567,577$     26,093,758$   1,828,851$     1,081,251$     2,910,102$     29,003,860$   

Program Services Supporting Services
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Homeowner
 Support and Discounts on Total Total
 Educational Mortgage ReStore Program Management Supporting

Construction Ministries Originations Operations Services Fundraising and General Services Total
Construction costs - new homes 7,713,254$     -$                    -$                    -$                    7,713,254$     -$                    -$                    -$                    7,713,254$     
Salaries and related expenses 1,168,751       861,625          -                      2,090,491       4,120,867       1,035,394       506,108          1,541,502       5,662,369       
Mortgage discounts -                      -                      3,823,431       -                      3,823,431       -                      -                      -                      3,823,431       
Costs of ReStore sales -                      -                      -                      3,459,895       3,459,895       -                      -                      -                      3,459,895       
Interest and discount amortization 955,046          13,841            -                      68,711            1,037,598       26,028            44,333            70,361            1,107,959       
Contribution to Parkwood Collaboration 865,678          -                      -                      -                      865,678          -                      -                      -                      865,678          
Office expenses 91,240            106,821          -                      325,577          523,638          117,735          81,529            199,264          722,902          
Depreciation 92,181            33,230            -                      213,991          339,402          65,807            23,603            89,410            428,812          
Legal and professional 238,859          19,043            -                      3,492              261,394          35,527            117,521          153,048          414,442          
Down payment and mortgage assistance -                      314,500          -                      -                      314,500          -                      -                      -                      314,500          
Other 11,123            68,601            -                      37,645            117,369          11,716            54,263            65,979            183,348          
Taxes and insurance 67,408            18,633            -                      128,648          214,689          31,306            9,295              40,601            255,290          
Small tools and equipment 62,941            1,274              -                      143,445          207,660          19,736            1,166              20,902            228,562          
Repairs and maintenance 90,880            5,152              -                      39,380            135,412          11,878            4,349              16,227            151,639          
Lease expense 85,113            109                 -                      184,706          269,928          3,473              76                   3,549              273,477          
Travel, meals, and entertainment 15,724            3,553              -                      16,376            35,653            81,614            27,358            108,972          144,625          
Recruiting and training 10,651            3,325              -                      13,231            27,207            84,616            20,442            105,058          132,265          
Bank and credit card fees 25,395            1,380              -                      65,306            92,081            14,263            12,247            26,510            118,591          
Tithe to Habitat International 99,761            -                      -                      -                      99,761            -                      -                      -                      99,761            
Vehicle expenses 38,560            654                 -                      48,247            87,461            5,204              -                      5,204              92,665            
Printing and public relations 1,350              5,146              8,811              15,307            59,901            -                      59,901            75,208            
Advertising 956                 637                 -                      19,156            20,749            39,023            392                 39,415            60,164            
Sponsor and volunteer appreciation 3,147              25                   -                      5,652              8,824              31,865            1,560              33,425            42,249            
New Markets Tax Credit amortization -                      -                      -                      -                      -                      -                      34,561            34,561            34,561            
Special events -                      -                      -                      -                      -                      39,484            -                      39,484            39,484            

11,638,018$   1,457,549$     3,823,431$     6,872,760$     23,791,758$   1,714,570$     938,803$        2,653,373$     26,445,131$   

Program Services Supporting Services
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2025 2024
Cash flows from operating activities:

Change in net assets 5,826,824$        4,498,157$        
Adjustments to reconcile change in net assets

to net cash flows used in operating activities:
Contribution from discount on notes payable issued (2,036,371)         (2,365,079)         
Transfers to homeowners (4,903,823)         (4,639,709)         
Depreciation and amortization 664,287             463,373             
Bad debt expense 10,295               14,983               
Gain on disposal of property and equipment 10,421               (680,153)            
Noncash lease expense 10,776               18,954               
Mortgage loan discount amortization (1,675,319)         (1,543,269)         
Amortization of discount on notes payable and issuance costs 982,655             944,488             
New Markets Tax Credit investment income allocation (11,118)              (23,192)              
Gain on cancellation of New Markets Tax Credit financing (520,295)            -                         
Changes in operating assets and liabilities:

Grants receivable 2,288,826          (1,618,645)         
Sponsor and other receivables 468,005             (601,734)            
Construction-in-progress - new homes 545,826             (2,120,628)         
Land held for development (37,822)              (2,628,578)         
Inventory - ReStores and other 77,164               (314,941)            
Other assets 146,273             (98,047)              
Accounts payable and accrued expenses (109,683)            925,749             
Deferred revenue 1,324,184          (688,593)            
Escrow accounts 3,576                 (31,386)              

Net cash flows from operating activities 3,064,681          (10,488,250)       

Cash flows from investing activities:
Purchases of property and equipment (357,681)            (3,230,727)         
Proceeds from sale of property and equipment 2,500                 898,250             
Proceeds from sale of land held for development 347,655             -                         
Mortgage payments received 3,723,434          3,215,457          
New Markets Tax Credit joint venture investment net distribution 17,787               23,192               

Net cash flows from investing activities 3,733,695          906,172             

Cash flows from financing activities:
Proceeds from issuance of notes payable 4,904,039          9,350,665          
Principal payments on financing lease liabilities (12,870)              (12,359)              
Repayments on notes payable (6,375,436)         (2,467,099)         

Net cash flows from financing activities (1,484,267)         6,871,207          

Net change in cash, cash equivalents, and NMTC joint venture cash 5,314,109          (2,710,871)         
Cash, cash equivalents, and NMTC joint venture cash, beginning of year 10,459,659        13,170,530        
Cash, cash equivalents, and NMTC joint venture cash, end of year 15,773,768$      10,459,659$      

Cash and cash equivalents, including escrow accounts, end of year 15,755,571$      10,422,872$      
New Markets Tax Credit joint venture cash, end of year 18,197               36,787               

15,773,768$      10,459,659$      
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Note 1—Organization and purpose 
 
Habitat for Humanity of Greater Nashville (“Habitat” or “Organization”), a nonprofit corporation, was chartered by 
the state of Tennessee on March 25, 1985. Habitat is an affiliate of Habitat for Humanity International, Inc. 
(“Habitat International”), a nondenominational Christian nonprofit organization whose purpose is to create decent, 
affordable housing for those in need and to make decent shelter a matter of conscience with people everywhere. 
Although Habitat International assists with information resources, training, publications, prayer support, and in 
other ways, Habitat is primarily and directly responsible for its own operations. 
 
Note 2—Summary of significant accounting policies 
 
Financial Statement Presentation – The accompanying financial statements have been prepared on the accrual 
basis of accounting in accordance with standards of accounting and reporting prescribed for not-for-profit 
organizations. Under these standards, net assets and revenues, expenses, gains, and losses are classified based 
on the existence or absence of donor-imposed restrictions. Accordingly, net assets and changes therein are 
classified and reported as follows: 
 

Net Assets Without Donor Restrictions – Net assets that are not subject to donor-imposed stipulations and 
may be expended for any purpose in performing the primary objectives of Habitat. These net assets may be 
used at the discretion of Habitat’s management and the Board of Directors. 
 
Net Assets With Donor Restrictions – Net assets subject to stipulations imposed by donors and grantors. 
Some donor restrictions are temporary in nature; those restrictions will be met by actions of Habitat or by the 
passage of time. Other donor restrictions are perpetual in nature, whereby the donor has stipulated the funds 
be maintained in perpetuity. Net assets with donor restrictions represent unamortized discount on notes 
payable, contributions receivable, and amounts available for programs. 

 
Contributions – Contributions are recognized when the donor makes a promise to give to Habitat that is, in 
substance, unconditional. Contributions with donor restrictions are reported as increases in net assets with donor 
restrictions based on the nature of the restrictions. When a restriction expires, net assets with donor restrictions 
are reclassified to net assets without donor restrictions. Contributed land and equipment are recorded at estimated 
fair value at the date of the donation. Contributions of nonfinancial assets (primarily Restore inventory, construction 
materials, and land for development) are recorded based on their estimated value on the date of receipt. 
 
No amounts have been reflected in the financial statements for donated labor by unskilled volunteers as no 
objective basis is available to measure the value of such services; however, a substantial number of volunteers 
have donated significant amounts of their time to Habitat’s program services. 
 
Unconditional promises to give that are expected to be collected within one year are recorded at their net realizable 
value. Unconditional promises to give that are expected to be collected in future years are recorded at the present 
value of estimated, future cash flows. The discounts on those amounts are computed using an interest rate applicable 
to the year in which the promise is received. Amortization of the discount is included in contribution revenue. 
Conditional promises to give are not included as support until such time as the conditions are substantially met. 
Habitat determines an allowance for doubtful accounts based on historical experience, an assessment of economic 
conditions, and a review of subsequent collections. 
 
Grants received from governmental agencies are generally recognized as related costs are incurred. 
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Note 2—Summary of significant accounting policies (continued) 
 
Income Taxes – Habitat is exempt from income tax under Section 501(c)(3) of the Internal Revenue Code (“IRC”) 
and is not a private foundation. Therefore, no provision for income taxes has been made. 
 
Habitat follows guidance that clarifies the accounting for uncertainty in income taxes recognized in an 
organization’s financial statements. This guidance prescribes a minimum probability threshold that a tax position 
must meet before a financial statement benefit is recognized. The minimum threshold is defined as a tax position 
that is more likely than not to be sustained upon examination by the applicable taxing authority, including resolution 
of any related appeals or litigation processes, based on the technical merits of the position. The tax benefit to be 
recognized is measured as the largest amount of benefit that is greater than 50% likely of being realized upon 
ultimate settlement. Habitat has no uncertain tax positions as of June 30, 2025 or 2024. 
 
Use of Estimates – The preparation of financial statements in conformity with accounting principles generally 
accepted in the United States of America (“U.S. GAAP”) requires management to make estimates and 
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and 
liabilities at the date of the financial statements, and the reported amounts of revenues and expenses and 
allocation of functional expenses during the reporting period. Actual results could differ from those estimates. 
 
Cash Equivalents – For purposes of the statements of cash flows, Habitat considers all highly liquid investments 
with an original maturity of three months or less when purchased to be cash equivalents. 
 
Liquidity – Assets are presented in the accompanying statements of financial position according to their nearness 
of conversion to cash and cash equivalents and liabilities are presented according to their maturing resulting in 
use of cash and cash equivalents. 
 
Home Sales and Mortgage Notes Receivable – Transfers to homeowners are recorded at the gross amount of 
payments to be received over the lives of the mortgage notes receivable. These mortgage payments do not 
include interest and, accordingly, the mortgages have been discounted at various interest rates based upon 
prevailing market rates at the inception of the mortgages. Discounts are amortized over the lives of the mortgages. 
The discounted value of mortgages at the time of sale is generally less than the home’s fair market value. 
Therefore, management believes losses resulting from non-payment of mortgages are not reasonably probable 
and, accordingly, no allowance for credit loss for mortgage notes receivable has been recorded. Past due status 
is based on contractual terms of the mortgage notes receivable. At 120 days past due, the mortgage notes 
receivable become subject to foreclosure. As of June 30, 2025 and 2024, there were no foreclosures. 
 
Unearned revenue on mortgage notes receivable represents the discounted value of non-interest bearing second 
and third mortgage loans issued on Habitat homes. The homeowner is required to sign one or more additional 
mortgages for the difference between the estimated fair market value of the home and the payable mortgage 
balances as of the transfer date. Certain of these mortgages are fully forgiven if the homeowner lives in the home 
for a certain period of time and complies with all other covenants and restrictions per the deed of trust. In the event 
the homeowner does not comply with these restrictions, the mortgage balance will be recognized as income at 
the time it is collected. Habitat generally does not foresee collection of the non-payable second and third mortgage 
loans except in the event of sale, refinance, or foreclosure of the home. 
 
Property and Equipment – Property and equipment is reported at cost at the date of purchase or at fair market 
value at the date of gift. Depreciation is computed using the straight-line method over the estimated useful lives 
of the assets which range from 3 to 39 years. 
 
Land Held for Development – Land held for development consists of land and improvements to be utilized as lots 
for future Habitat homeowners. Costs incurred to improve land are capitalized when incurred. Interest incurred on 
related debt during the construction period is capitalized as incurred. The total allocated cost of each lot is charged 
to construction-in-progress upon commencement of building activities. 
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Note 2—Summary of significant accounting policies (continued) 
 
Inventory – Inventory consists primarily of donated home furnishings and building and home improvement 
materials which are sold in the ReStores. In-kind inventory is recorded at its estimated market value when received 
and is recorded as contributions of nonfinancial assets. 
 
Deferred Revenue – Deferred revenue consists of deposits received on conditional promises to give from 
sponsors of future home building and totaled $3,531,756 and $2,207,572 at June 30, 2025 and 2024, respectively.  
 
Grant Income – Grant funds are earned and reported as revenue when Habitat has incurred expenses in compliance 
with the specific restrictions of the grant agreement. Grant funds that are restricted for use in home construction are 
reflected as unrestricted revenue since these funds are generally received and spent during the same year. 
 
Program Services – Program services include construction, ReStore operations, homeowner support, and 
educational ministries, and the discounts on mortgage originations. The cost of home building is charged to program 
services upon transfer to the homeowner. Program services include the cost of new homes transferred, which have 
an average cost of $245,806 and $248,815 for the years ended June 30, 2025 and 2024, respectively. 
 
Advertising – Advertising costs are charged to expense as incurred. Advertising expense totaled $55,227 and 
$60,164 for the years ended June 30, 2025 and 2024, respectively. 
 
Debt Issuance Costs – Costs relating to the issuance of notes payable are amortized to interest expense over the 
term of the debt, using the straight-line method. The unamortized amount is presented as a reduction of long-term 
debt on the statements of financial position. 
 
Functional Allocation of Expenses – The costs of providing program and supporting services have been reported on 
a functional basis in the statements of functional expenses. Accordingly, certain costs have been allocated among 
the programs and supporting services benefited. While most costs have been directly assigned to a functional 
category, certain joint costs have been allocated among program services and supporting services benefited. Such 
allocations are determined by management on an equitable basis. Expenses that are allocated consist primarily of 
salaries and wages expenses which was allocated based on time and effort. 
 
Leases – Habitat follows Financial Accounting Standards Board (“FASB”) Accounting Standards Update 
(“ASU”) 2016-02, Leases (Topic 842), which requires that Habitat recognize right-of-use (“ROU”) assets and lease 
liabilities for operating leases on the statement of financial position. Leased property meeting certain criteria is 
capitalized and the present value of the related lease payments is recorded as a liability. Amortization of 
capitalized leased assets is computed using the straight-line method over the term of the lease. ROU assets 
recorded by Habitat were $343,546 and $487,815 as of June 30, 2025 and 2024, respectively. 
 
Subsequent Events – Habitat evaluated subsequent events through December 10, 2025, when these financial 
statements were available to be issued. Effective September 10, 2025, Habitat executed a purchase agreement for 
property to be developed for consideration totaling $2,150,000. 
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Note 3—Revenue recognition 
 
Revenue is recognized when Habitat transfers the promised goods or services to a customer in an amount that reflects 
consideration that is expected to be received for those goods and services. 
 
Performance Obligations and Revenue Recognition – A performance obligation is a promise in a contract to transfer 
a distinct good or service to the customer and is the unit of account. The transaction price is allocated to each distinct 
performance obligation and recognized as revenue, when, or as, the performance obligation is satisfied. The contract 
obligation for transfers to homeowners and ReStore sales is generally satisfied at the time these services are provided 
or when a good is transferred to the customer. 
 
Home Sales – A portion of the Habitat’s revenue is derived from home sales during the year. Due to the nature of 
contracts, there is no variable consideration and only one performance obligation. Such revenue is conditioned 
upon meeting a certain performance obligation, and amounts received are recognized as revenue once the 
requirement has been met. Once construction is complete on a home and closing procedures have been 
completed, buyers take possession of the home and the performance obligation is considered to have been met. 
Each house sold has a defined purchase price. Contracts are considered to have commercial substance as they 
all involve a cash down payment and a signed promissory note, which is paid in accordance with the note terms. 
This is shown as transfers to homeowners on the accompanying statements of activities. 
 
ReStore Sales – A portion of the Organization’s revenue is derived from ReStore sales during the year. Such 
revenue is conditioned upon meeting one performance obligation, the sale transaction is completed at a ReStore 
location, and amounts received are recognized as revenue once the sale has been made. Once the sale is made, 
customers take possession of the goods purchased. These transactions are considered to be contracts with 
customers as they have commercial substance through the transaction of cash payment in return for the goods 
purchased. Due to the nature of these transactions, there is no variable consideration and only one performance 
obligation. 
 
Note 4—Liquidity and availability of resources 
 
Habitat regularly monitors liquidity required to meet its operating needs and other contractual commitments, while also 
striving to maximize the investment of its available funds. For purposes of analyzing resources available to meet 
general expenditures over a 12-month period, Habitat considers all expenditures related to its ongoing activities of 
bringing people together to build homes, communities, and hope, as well as the conduct of services undertaken to 
support those activities to be general expenditures.  
 
Financial assets available for general expenditures, that is, without donor or other restrictions limiting their use, within 
one year of the statements of financial position date, comprise the following at June 30: 
 

2025 2024
Financial assets:

Cash and cash equivalents, less escrow accounts 15,754,071$      10,168,372$      
Grants receivable due in one year 622,857             2,911,683          
Sponsor and other receivables 237,106             665,364             

Total financial assets, at year-end 16,614,034        13,745,419        
Less amounts unavailable for general expenditures within 

one year, due to:
Net assets with donor restrictions (425,212)            (902,460)            

Financial assets available to meet cash needs for 
general expenditures within one year 16,188,822$      12,842,959$      
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Note 5—Grants receivable 
 
A summary of grants receivable as of June 30 is as follows: 
 

2025 2024
Habitat for Humanity of Tennessee 266,544$           1,090,296$        
Employee Retention Credit receivable -                         740,021             
Foundations and other 356,313             1,081,366          

622,857$           2,911,683$        
 

Note 6—Sponsor and other receivables 
 
Habitat has included unconditional promises to give in sponsor and other receivables. Unconditional promises to 
give consist of the following at June 30:  
 

2025 2024
Unconditional promises to give 329,008$           800,436$           
Less allowance for uncollectible contributions (91,902)              (85,030)              

Net unconditional promises to give 237,106             715,406             
Less amounts receivable in less than one year, net (237,106)            (715,406)            

Receivable in one to five years, net -$                       -$                       
  

Note 7—Construction-in-progress – new homes 
 
A summary of new home construction activity for 2025 is as follows: 
 

Number Costs
New homes under construction, June 30, 2024 35 6,070,887$        
Additional costs incurred on beginning inventory 2,502,703          
New homes started in 2025 32 5,063,076          
New homes closed in 2025 (33) (8,111,605)         

New homes under construction, June 30, 2025 34 5,525,061$        
 

A summary of new home construction activity for 2025 is as follows: 
 

Number Costs
New homes under construction, June 30, 2023 37 3,950,250$        
Additional costs incurred on beginning inventory 5,067,415          
New homes started in 2024 29 4,766,467          
New homes closed in 2024 (31) (7,713,254)         

New homes under construction, June 30, 2024 35 6,070,878$        
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Note 8—Property and equipment 
 
A summary of property and equipment as of June 30 is as follows: 
 

2025 2024
Land and land improvements 4,644,203$        4,644,203$        
Buildings 10,261,494        10,242,779        
Office equipment 802,760             783,694             
Leasehold improvements 99,675                99,675                
Vehicles and trailers 723,471             695,023             
Other 530,203             309,547             

17,061,806        16,774,921        
Less accumulated depreciation (3,207,753)         (2,663,193)         

13,854,053$      14,111,728$      
 

Note 9—Land held for development 
 
Land held for development consists of real property and incurred development costs for the purpose of future 
home construction. Land held for development consists of the following by area at June 30: 
 

2025 2024
Hamilton Hills 1,387,634$        1,317,436$        
Bella Terra 2,024,133          1,700,423          
Wilson County - Hunters Point -                         350,000             
Dickson County 48,970                67,952                
Cheatham County 152,125             118,673             
Sherwood Homes at Park Preserve -                         1,245,084          
Parkwood Collaboration 973,430             663,430             
Robertson County 59,841                11,453                
Stoney Brook 4,677,518          4,495,868          
Wilson County - South Maple 293,317             206,523             
Goodlettsville 252,926             -                         

9,869,894$        10,176,842$      
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Note 10—Mortgage notes receivable 
 
At June 30, 2025 and 2024, Habitat holds mortgage notes receivable totaling $71,948,112 and $66,661,113, 
respectively, at face value generally with original maturities of 30 years. The notes are non-interest bearing 
mortgages, payable in equal monthly installments, and are secured by deeds of trust on the properties. The notes 
have been discounted at various interest rates ranging from 4.5% to 9.0% over the lives of the mortgages. 
Mortgages are reported net of unamortized discount. 
 
Mortgage notes receivable and the related discount are summarized as follows at June 30: 
 

2025 2024
First mortgages 53,307,707$      49,581,190$      
Second mortgages 15,568,852        14,283,367        
Third mortgages 3,061,553          2,786,556          
Fourth mortgages 10,000                10,000                

71,948,112        66,661,113        
Less unamortized discount (31,420,400)       (29,081,359)       

40,527,712$      37,579,754$      
 

Following is a table which includes an aging analysis of the recorded investment of past due mortgage notes 
receivable as of June 30: 
 

2025 2024
31 - 60 days past due 542,733$           866,681$           
61 - 90 days past due 194,138             430,844             
Greater than 90 days past due 382,079             240,539             

Total past due 1,118,950          1,538,064          
Current 70,829,162        65,123,049        

71,948,112$      66,661,113$      
 

Principal payments due on mortgage notes receivable are as follows: 
 
Years Ending June 30,
2026
2027 2,665,762$        
2028 2,965,566          
2029 3,010,291          
2030 3,025,940          
Thereafter (including non-paying second and 3,008,310          

third mortgages of $5,345,705) 57,272,243        

Notes receivable at face value 71,948,112        
Less unamortized discount (31,420,400)       

40,527,712$      
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Note 11—New Market Tax Credits intangible assets 
 
Habitat incurred $27,125 in guarantor fees, $13,333 in audit fees, $64,400 in asset management fees, and 
$26,250 in consulting fees related to its New Markets Tax Credit (“NMTC”) financing in December 2017, to be 
amortized over seven years, the period to which the assets apply. Habitat incurred $13,972 in qualified active low 
income community business (“QALICB”) services, $20,000 in audit fees, $53,554 in asset management fees, and 
$23,284 in consulting fees related to its NMTC financing in June 2020, to be amortized over seven years, the 
period to which the assets apply. The intangible assets represent fees paid to the third party administrator in the 
transaction, who is responsible for ensuring Habitat performs and complies with all aspects of the transaction 
requirements. 
 
As of June 30, the balances of NMTC intangible assets and accumulated amortization are as follows: 
 

2025 2024
QALICB guarantor fee 13,972$             41,096$             
CDE audit fee 20,000                33,333                
Asset management fee 53,554                117,954             
Consulting fee 23,284                49,534                

Total NMTC intangible assets 110,810             241,917             
Accumulated NMTC amortization (80,470)              (186,384)            

NMTC intangible assets, net 30,340$             55,533$             
 

In December 2017, Habitat invested, along with five other Habitat affiliates, in a partnership, Harbor Habitat 
Leverage II, LLC (“HHL”), with 16.6667% ownership to take advantage of NMTC financing. Habitat invested a 
combination of cash and construction in progress totaling $1,207,410, enabling it to secure a 20-year loan in the 
amount of $1,715,000 payable to Harbor Community Fund XIII, LLC (“HCF”), a community development entity. 
The loan proceeds are to be used solely for the purpose of constructing and selling qualified housing properties 
to low-income residents. During 2025, this NMTC unwound and the remaining intangible assets were written off.  
 
The investment in partnership was accounted for using the equity method and the carrying amount of the 
investment was increased for Habitat’s proportionate share of the joint venture’s earnings and decreased for 
Habitat’s proportionate share of the joint venture’s losses.  
 
The activity of the NMTC joint venture investment during the years ended June 30 is as follows:  
 

2025 2024
Beginning balance 1,201,374$        1,201,374$        
Distributions received (1,721,669)         (12,074)              
Share of income 520,295             12,074                

Ending balance -$                       1,201,374$        
 

In June 2020, Habitat invested, along with three other Habitat affiliates, in a partnership, HHL, with 25% ownership 
to take advantage of NMTC financing. Habitat invested a combination of cash and construction in progress totaling 
$1,111,837, enabling it to secure a 20-year loan in the amount of $1,521,250 payable to HCF, a community 
development entity. The loan proceeds are to be used solely for the purpose of constructing and selling qualified 
housing properties to low-income residents. 
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Note 11—New Market Tax Credits intangible assets (continued) 
 
The investment in partnership is accounted for using the equity method and the carrying amount of the investment 
is increased for Habitat’s proportionate share of the joint venture’s earnings and decreased for Habitat’s 
proportionate share of the joint venture’s losses. 
 
The activity of the NMTC joint venture investment during the years ended June 30 is as follows: 
 

2025 2024
Beginning balance 1,106,278$        1,106,278$        
Distributions received (11,118)              (11,118)              
Share of income 11,118                11,118                

Ending balance 1,106,278$        1,106,278$        
 

The major assets of Harbor Habitat Leverage II, LLC and Harbor Habitat Leverage III, LLC at June 30 are as follows: 
 

Harbor Habitat Harbor Habitat Harbor Habitat Harbor Habitat
Leverage II, LLC Leverage III, LLC Leverage II, LLC Leverage III, LLC

Assets:
   Notes receivable -$                        4,447,352$         7,244,463$         4,447,352$         

       Total assets -$                        4,447,352$         7,244,463$         4,447,352$         

20242025

 
At June 30, 2025 and 2024, both Harbor Habitat Leverage II, LLC and Harbor Habitat Leverage III, LLC had no 
liabilities and minimal activity, apart from the unwind of Harbor Habitat Leverage II, LLC. 
 
Note 12—Notes payable 
 

2025 2024

Notes payable to Tennessee Housing Development Agency, non-
interest bearing, payable in monthly principal installments totaling
$107,376 (at June 30, 2025) with varying maturities through May 2054,
secured by non-interest bearing first mortgages held by Habitat, with a
discounted value of $15,069,240. The notes have an undiscounted
balance outstanding of $27,707,845 and $26,181,856 at June 30, 2025
and 2024, respectively. Discount rates ranging from 4.5% to 5.25%
were applied to arrive at net present value of the notes payable at
issuance. Contribution revenue of $1,443,420 and $1,863,570 has
been recognized in 2025 and 2024, respectively, to present the
difference between the undiscounted notes payable balances and their
present value at time of issuance. The discount is being amortized to
interest expense over the respective terms of the notes. The
unamortized discount at June 30, 2025 and 2024 amounted to
$12,638,605 and $11,964,906, respectively. 15,069,240$      14,216,950$      

Notes payable to Habitat International, non-interest bearing, payable in
monthly principal installments ranging from $72 to $2,395 through July
2030. 406,158             398,507             
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Note 12—Notes payable (continued) 
 

2025 2024

Notes payable to The Housing Fund, Inc. secured by certain real
property, non-interest bearing, payable in 120 to 180-equal monthly
principal installments of $282 to $549, through June 2030. The notes
have been discounted using a rate of 4.5%. Contribution revenue of
$104,819 was recognized in 2018 to present the difference between
the present value of the notes payable and their undiscounted balances
of $371,818 and $428,184, at June 30, 2025 and 2024, respectively.
The discount is being amortized to interest expense over the respective
terms of the notes. The unamortized discount at June 30, 2025 and
2024 amounted to $84,075 and $100,719, respectively. 287,743$           327,465$           

Notes payable to bank secured by mortgages receivable, non-interest
bearing, payable in monthly principal installments totaling $7,793,
maturing at various times through March 2057. The notes payable have
been discounted using a rate of 4.5%. The notes have an undiscounted
balance outstanding at June 30, 2025 and 2024 of $2,220,523 and
$1,883,973, respectively. Contribution revenue of $144,985 and
$66,093 was recognized in 2025 and 2024, respectively, to present the
difference between the undiscounted notes payable balances and their
present value at time of issuance. The discount is being amortized to
interest expense over the respective terms of the notes. The
unamortized discount at June 30, 2025 and 2024 amounted to
$853,295 and $748,354, respectively. 1,367,228          1,135,619          

Notes payable to bank secured by mortgages receivable, non-interest
bearing, payable in monthly principal installments totaling $2,440,
maturing at various times through July 2047. The notes have been
discounted using a rate of 4.5%. The notes have an undiscounted
balance outstanding at June 30, 2025 and 2024 of $608,757 and
$638,042, respectively. Contribution revenue of $440,844 was
recognized in 2018 to present the difference between the undiscounted
notes payable balances and their present value at time of issuance.
The discount is being amortized to interest expense over the respective
terms of the notes. The unamortized discount at June 30, 2025 and
2024 amounted to $265,470 and $278,258, respectively. 343,287             359,784             

Notes payable to bank secured by mortgages receivable, non-interest
bearing, payable in monthly principal installments totaling $1,757,
maturing at various times through June 2047. The notes have been
discounted using a rate of 4.5%. The notes have an undiscounted
balance outstanding at June 30, 2025 and 2024 of $396,374 and
$417,453, respectively. Contribution revenue of $231,484 was
recognized in 2018 to present the difference between the undiscounted
notes payable balances and their present value at time of issuance.
The discount is being amortized to interest expense over the respective
terms of the notes. The unamortized discount at June 30, 2025 and
2024 amounted to $165,921 and $174,620, respectively. 230,453             242,833             
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Note 12—Notes payable (continued) 
 

2025 2024

Note payable to bank, secured by certain real property with a net book
value of $4,495,868 at June 30, 2024, at an interest rate of 7.45%, with
interest only payments due through maturity in June 2025. -$                       3,750,000$        

Note payable to bank, secured by certain real property with a net book
value of $6,496,294 at June 30, 2025, at a variable interest rate of 4%
below prime (3.5% at June 30, 2025), with 82-monthly principal
payments of $26,333 and a balloon payment of the unpaid principal in
July 2030. 1,930,662          2,246,658          

Notes payable to bank secured by mortgages receivable, non-interest
bearing, payable in monthly principal installments totaling $2,777,
maturing at various times through November 2047. The notes have
been discounted using a rate of 4.5%. The notes have an undiscounted
balance outstanding at June 30, 2025 and 2024 of $686,237 and
$719,565, respectively. Contribution revenue of $417,299 was
recognized in 2019 to present the difference between the undiscounted
notes payable balances and their present value at time of issuance.
The discount is being amortized to interest expense over the respective
terms of the notes. The unamortized discount at June 30, 2025 and
2024 amounted to $288,815 and $302,774, respectively. 397,422             416,791             

Notes payable to bank secured by mortgages receivable, non-interest
bearing, payable in monthly principal installments totaling $7,405,
maturing at various times through December 2052. The notes have
been discounted using a rate of 4.5%. The notes have an undiscounted
balance outstanding at June 30, 2025 and 2024 of $2,417,414 and
$2,115,870, respectively. Contribution revenue of $149,565 and
$191,860 was recognized in 2025 and 2024, respectively, to present
the difference between the undiscounted notes payable balances and
their present value at time of issuance. The discount is being amortized
to interest expense over the respective terms of the notes. The
unamortized discount at June 30, 2025 and 2024 amounted to
$999,437 and $888,093, respectively. 1,417,977          1,227,777          

Note payable to bank, secured by certain real property with a net book
value of $6,442,269 at June 30, 2025, at a variable interest rate of 4%
below prime (3.5% at June 30, 2025), with a 20-year amortization
maturing in May 2029. 2,945,715          2,979,960           
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Note 12—Notes payable (continued) 
 

2025 2024

Notes payable to bank secured by mortgages receivable, non-interest
bearing, payable in monthly principal installments totaling $1,782,
maturing at various times through May 2049. The notes have been
discounted using a rate of 4.5%. The notes have an undiscounted
balance outstanding of $494,942 and $516,325 at June 30, 2025 and
2024, respectively. Contribution revenue of $239,550 was recognized
in 2022 to present the difference between the undiscounted notes
payable balances and their present value at time of issuance. The
discount is being amortized to interest expense over the respective
terms of the notes. The unamortized discount at June 30, 2025 and
2024 amounted to $207,483 and $216,432, respectively. 287,459$           299,893$           

Notes payable to bank secured by mortgages receivable, non-interest
bearing, payable in monthly principal installments totaling $12,999,
maturing at various times through September 2052. The notes have
been discounted using a rate of 4.5%. The notes have an undiscounted
balance outstanding of $4,425,981 and $3,807,426 at June 30, 2025
and 2024, respectively. Contribution revenue of $298,401 and
$243,556 was recognized in 2025 and 2024, respectively, to present
the difference between the undiscounted notes payable balances and
their present value at time of issuance. The discount is being amortized
to interest expense over the respective terms of the notes. The
unamortized discount at June 30, 2025 and 2024 amounted to
$1,840,388 and $1,610,137, respectively. 2,585,593          2,197,289          

27,268,937$      29,799,526$      
 

Notes payable are presented in the statements of financial position as follows at June 30:  
 

2025 2024
Notes payable, secured by mortgages, net of unamortized discount 21,986,402$      20,424,401$      
Notes payable, secured by real property 4,876,377          8,976,618          
Notes payable, unsecured 406,158             398,507             

27,268,937$      29,799,526$      
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Note 12—Notes payable (continued) 
 
Future principal maturities of notes payable are as follows: 
 
Years Ending June 30,
2026 2,342,983$        
2027 2,353,799          
2028 2,329,984          
2029 5,096,853          
2030 2,270,732          
Thereafter 30,218,075        

Total principal maturities 44,612,426        
Amounts representing imputed interest (17,343,489)       

27,268,937$      

Note 13—Line of credit 
 
Habitat has a $950,000 line of credit agreement with a bank bearing interest at the bank’s index rate plus 1% 
(8.5% at June 30, 2025). The line of credit is secured by real estate. The line of credit has a maturity date of 
September 2025. At June 30, 2025 and 2024, no borrowings were outstanding under the line of credit agreement. 
 
Note 14—NMTC joint venture note payable 
 
Habitat had a loan payable to HCF, dated December 20, 2017, as part of a NMTC transaction. It was a 20-year 
loan bearing interest at 0.70% with semi-annual interest-only payments commencing on June 5, 2018 and 
continuing until June 5, 2025. Principal and interest payments are to commence on June 5, 2025, due 
semi-annually to then fully amortize the principal balance over a 12-year period, maturing December 20, 2037. 
 
The loan was secured by substantially all the assets acquired by Habitat from the project loan proceeds. The debt 
was associated with a put option feature under an option agreement between the partnership’s related parties that 
was expected to be exercised in 2025 that would effectively extinguish the liability from Habitat. The balance of the 
note payable at June 30, 2024 was $1,715,000, net of issuance costs of $35,871. Debt issuance costs of $53,253 
are being amortized to interest expense over the 20-year term of the loan. In December 2024, the investment fund 
exercised a put option, resulting in HCF holding the debt, thereby releasing Habitat from any future obligation 
outstanding under the promissory note. Upon release from future obligations under the promissory note, Habitat 
recognized $520,295 of debt forgiveness income included in the statements of activities. As of June 30, 2025, 
there was no outstanding amount due on this promissory note. 
 
Simultaneous with these transactions, HHL entered into an option agreement (the “Option Agreement”) with 
USBCDC, who is the sole-member of Twain Investment Fund 296, LLC (the “Twain Fund”), and the upstream 
effective owner of HCF. Under the terms of the Option Agreement, USBCDC exercised its put option on December 
20, 2024. Under the terms of the agreement, HHL purchased the ownership interest of the fund and resulted in 
approximately $520,000 in debt forgiveness income during the year ended June 30, 2025.  
 
Exercise of this option will effectively extinguish Habitat’s outstanding debt owed to HCF. Habitat will recognize 
income on the forgiveness of debt in an amount approximating the difference in the book value of the investment 
and the debt. The investment and debt will then come off Habitat’s books. All entities including Habitat Harbor 
Leverage II, LLC, will then be dissolved effectively ending the structured financing deal. 
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Note 14—NMTC joint venture note payable (continued) 
 
Pursuant to the agreement, Habitat is required to comply with the NMTC requirements as generally set forth in 
the IRC Section 45D, including that Habitat maintain a separate part of business such that the separate business 
will qualify as a qualified active low-income community business as defined in IRC Section 45D. Only the separate 
part of business assets of Habitat was pledged as security under the agreement with HCF. 
 
Habitat has a loan payable to HCF, dated June 4, 2020, as part of a NMTC transaction. It is a 20-year loan bearing 
interest at 0.730945% with semi-annual interest-only payments commencing on December 5, 2020 and continuing 
until June 5, 2027. Principal and interest payments are to commence on December 5, 2027, due semi-annually 
to then fully amortize the principal balance over a 12-year period, maturing June 3, 2040. 
 
The loan is secured by substantially all the assets acquired by Habitat from the project loan proceeds. The debt 
is associated with a put option feature under an option agreement between the partnership’s related parties that 
is expected to be exercised in 2027 that will effectively extinguish the liability from Habitat. The balance of the 
note payable at June 30, 2025 and 2024 was $1,521,250 net of issuance costs of $61,894 and $66,043, 
respectively. Debt issuance costs of $82,986 are being amortized to interest expense over the 20-year term of the 
loan. 
 
Simultaneous with these transactions, HHL entered into an option agreement (the “Option Agreement”) with 
USBCDC, who is the owner of USBCDC (the “USBCDC Fund”), and the upstream effective owner of HCF. Under 
the terms of the Option Agreement, USBCDC Endowment Fund is expected to put its ownership interest in HCF 
to HHL for $1,000, during the six-month put period beginning June 4, 2027. 
 
Exercise of this option will effectively extinguish Habitat’s outstanding debt owed to HCF. Habitat will recognize 
income on the forgiveness of debt in an amount approximating the difference in the book value of the investment 
and the debt. The investment and debt will then come off Habitat’s books. All entities including Habitat Harbor 
Leverage II, LLC, will then be dissolved effectively ending the structured financing deal. 
 
Pursuant to the agreement, Habitat is required to comply with the NMTC requirements as generally set forth in 
the IRC Section 45D, including that Habitat maintain a separate part of business such that the separate business 
will qualify as a qualified active low-income community business as defined in IRC Section 45D. Only the separate 
part of business assets of Habitat was pledged as security under the agreement with HCF. 
 
Note 15—Employee Retention Credit 
 
Under the Coronavirus Aid, Relief, and Economic Security Act, Habitat was eligible for a refundable Employee 
Retention Credit (“ERC”) subject to certain criteria. Habitat claimed an ERC recognized as grant income in the 
statement of activities for the year ended June 30, 2023. Included in grants receivable on the statement of financial 
positions for ERC are $740,021 at June 30, 2024. This balance was received during the year ended June 30, 
2025. 
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Note 16—Net assets with donor restrictions 
 
Net assets with donor restrictions consist principally of contributions restricted for future programs or 
improvements to existing programs. Significant components include the following at June 30: 
 

2025 2024
Unamortized discount on notes payable issued 17,343,489$      16,284,293$      
Contributions purpose restricted for other projects 395,212             402,460             
Unconditional promises to give, net 30,000                500,000             

17,768,701$      17,186,753$      
 

For the year ended June 30, 2025, Habitat released $977,177 related to amortization discount on notes payable 
issued and $849,767 for the purpose and time restrictions being fulfilled. The total amount of net assets released 
from restrictions for the year ended June 30, 2025 is $1,826,944, as reported on the statement of activities. For 
the year ended June 30, 2024, Habitat released $934,054 related to amortization discount on notes payable 
issued and $ 319,729 for the purpose and time restrictions being fulfilled. The total amount of net assets released 
from restrictions for the year ended June 30, 2024 is $1,253,783, as reported on the statement of activities. 
 
Note 17—Concentrations 
 
Habitat maintains its cash in bank accounts that at times may exceed federally insured limits. Habitat has not 
experienced any losses in such accounts. Deposits are insured by the Federal Deposit Insurance Corporation. 
Management believes Habitat is not exposed to any significant credit risk on its cash balances. Uninsured 
balances at June 30, 2025 and 2024 totaled $-0- and $119,362, respectively. 
 
Note 18—Leases 
 
Habitat leases certain office space, warehouse space, and equipment. Habitat determines whether a contract 
contains a lease at inception by determining if the contract conveys the right to control the use of identified 
property, plant, or equipment for a period of time in exchange for consideration. Habitat has lease agreements 
with lease and non-lease components, which are generally accounted for separately with amounts allocated to 
the lease and non-lease components based on the relative stand-alone prices. 
 
ROU assets and lease liabilities are recognized at the commencement date based on the present value of the 
future minimum lease payments over the lease term. Renewal and termination clauses that are factored into the 
determination of the lease term if it is reasonably certain these options would be exercised by Habitat. Lease 
assets are amortized over the lease term unless there is a transfer of title or purchase option reasonably certain 
of exercise, in which case the asset life is used. Certain of our lease agreements include variable payments. 
Variable lease payments are not dependent on an index or rate primarily consist of common area maintenance 
charges and are not included in the calculation of the ROU asset and lease liability and are expenses as incurred. 
In order to determine the present value of lease payments, Habitat uses the risk-free rate based on the information 
available at lease commencement to determine the present value of lease payments. 
 
Habitat’s lease agreements do not contain any material residual value guarantees or material restrictive 
covenants. Habitat does not have leases where it is involved with the construction or design of an underlying 
asset. Habitat has no material obligation for leases signed but not yet commenced as of June 30, 2025. Habitat 
does not have any material subleases activities. 
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Note 18—Leases (continued) 
 
Practical Expedients Elected 
 

• Habitat has elected the practical expedient not to recognize leases with terms of 12 months or less on the 
statement of financial position and instead to recognize the lease payments on a straight-line basis over 
the term of the lease and variable lease payments in the period in which the obligation for the payments 
in incurred. Therefore, Habitat’s short-term lease expense for the period does not reflect ongoing 
short-term lease commitments. Lease expense for such short-term leases was not material for the year 
ended June 30, 2025. 
 

• Habitat has elected to utilize the risk-free discount rate to calculate lease assets and liabilities. 
 
Classification of right-of-use assets and lease liabilities as of June 30 is as follows: 
 

Leases Balance Sheet Classification 2025 2024
Assets:   

Operating right-of-use assets Right-of-use assets 326,307$           457,751$           
Finance right-of-use assets Right-of-use assets 17,239                30,064                

Total lease assets 343,546$           487,815$           

Liabilities:    
Operating lease liabilities Lease liabilities 341,932$           470,388$           
Finance lease liabilities Lease liabilities 17,989                30,893                

Total lease liabilities  359,921$           501,281$           
 

Future minimum lease payments as of June 30, 2025 are as follows: 
 
Maturity Analysis Finance Operating
2026 13,652$             138,855$           
2027 4,727                  144,409             
2028 -                         73,619                

Total undiscounted cash flows 18,379                356,883             
Less present value discount (390)                   (14,951)              

Total lease liabilities 17,989$             341,932$           
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Note 18—Leases (continued) 
 
Required supplemental information relating to our leases for the years ended June 30 is as follows: 
 

2025 2024
Lease expense:

Finance lease expense:
Amortization of right-of-use assets 12,825$             12,825$             
Interest on lease liabilities 750                     1,138                  

Operating lease expense 136,922             136,381             
Total operating and finance lease cost 150,497$           150,344$           

Cash flow information:
Cash paid for amounts included in measurement of lease liabilities:

Operating cash flows from operating leases 133,932$           125,099$           
Operating cash flows from finance leases 782                     1,147                  
Financing cash flows from finance leases 12,870                12,359                

Lease assets obtained in exchange for lease liabilities:
Operating leases -                         245,662             
Finance leases -                         6,300                  

Lease term (in years) and discount rate:
Weighted-average remaining lease term in years for finance leases 1.39 2.37
Weighted-average remaining lease term in years for operating leases 2.50 3.47
Weighted-average discount rate for finance leases 3.17% 3.13%
Weighted-average discount rate for operating leases 3.52% 3.53%  

 
Note 19—Commitments and contingencies 
 
In connection with the development of Park Preserve and Village by the Creek subdivisions, Habitat has obtained 
letters of credit totaling $5,433,000 and $3,642,000 at June 30, 2025 and 2024, respectively, securing the 
completion of certain improvements. Habitat had no outstanding borrowings associated with these letters of credit 
at June 30, 2025 or 2024. The letters of credit expire through November 2026. 
 
Habitat has multi-year commitments under information technology contracts and other agreements for various 
services. A summary of future minimum payments as of June 30, 2025 is as follows: 
 
Years Ending June 30,
2026 9,703$                
2027 4,708                  
2028 54                       

14,465$             
 

From time to time, Habitat is involved in litigation. In the opinion of management, no current or threatened litigation 
will have a material effect on Habitat’s financial position or activities. 
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Note 20—Contributed nonfinancial assets 
 
Contributed nonfinancial assets received by Habitat are recorded based on their estimated value. A summary of 
contributed nonfinancial assets is as follows for the years ended June 30: 
 

2025 2024
ReStore donations 4,097,724$        3,877,275$        
Building supplies and home appliances 142,591             179,030             
Mortgage servicing 108,024             101,184             
Operating supplies 400                     50,247                

4,348,739$        4,207,736$        
 

Habitat recognized nonfinancial assets within revenue, including ReStore donations, building supplies, and 
mortgage servicing. Unless otherwise noted, contributed nonfinancial assets did not have donor-imposed 
restrictions. 
 
Various donors contributed products to the ReStore for sale to customers. Habitat valued the contribution based 
upon its sales price of the contributed assets. 
 
Various donors contribute building supplies and home appliances that are used in constructing homes transferred 
to homeowners. Habitat valued the contribution based upon current costs to purchase. 
 
A financial institution services mortgages on behalf of Habitat. Habitat valued the contribution based upon 
estimated costs to pay a third party servicer. 
 
Approximately 5,001 and 5,482 individuals contributed significant amounts of time to Habitat’s activities during the 
years ended June 30, 2025 and 2024, respectively. The financial statements do not reflect the value of these 
services because they do not meet the recognition criteria prescribed by U.S. GAAP. 
 
Note 21—Retirement plan 
 
Habitat has a defined contribution retirement plan for its employees, which was established as a Simple IRA. As 
described in the plan document, substantially all full-time employees are eligible to participate in the plan. 
Discretionary contributions may be made at the option of the Board of Directors. Habitat recognized retirement 
plan expense of $74,419 and $74,557 for the years ended June 30, 2025 and 2024, respectively. 
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Note 22—Supplemental cash flow information 
 
The following is supplemental cash flow information required by U.S. GAAP. 
 
Supplemental Cash Flow Information: 
 

2025 2024
Equipment acquired through issuance of finance lease -$                       6,300$                

Noncash forgiveness of NMTC loans 1,715,000$        -$                       

Interest paid 364,653$           265,038$           
 

Supplemental Schedule of Noncash Investing and Financing Activities: 
 

2025 2024
Issuance of non-interest bearing mortgage loans 9,335,240$       8,777,640$       
Discount on non-interest bearing mortgage loans (4,053,917)        (3,823,431)        

Transfers to homeowners subject to non-interest bearing
mortgage loans 5,281,323$       4,954,209$       

 
Note 23—Related parties 
 
At June 30, 2025 and 2024, Habitat owed notes payable, net of discounts, totaling approximately $10,247,175 
and $11,340,015, respectively, to financial institutions which have executives who serve on Habitat’s Board of 
Directors. 
 
Habitat receives voluntary contributions, house sponsorship funding, in-kind contributions, and volunteer labor from 
various board members and their companies throughout the year. Some professional services are also purchased 
from board members and their companies throughout the course of the year. None of these transactions are 
considered to be individually significant to Habitat’s financial statements. 
 
Habitat annually remits a portion of its unrestricted contributions (excluding in-kind contributions) to Habitat 
International. These funds are used to construct homes in economically depressed areas around the world. For 
the years ended June 30, 2025 and 2024, Habitat contributed $91,773 and $99,761, respectively, to Habitat 
International. 
 
Habitat has received Self-Help Homeownership Opportunity Program funds from Habitat International. Of the 
funds received, 75% were in the form of a grant with the remaining 25% repayable under non-interest bearing 
four-year notes payable. During the years ended June 30, 2025 and 2024, Habitat was granted $426,708 and 
$709,827, respectively. At June 30, 2025 and 2024, the balances of the loans totaled $406,158 and $398,507, 
respectively. 
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Independent Auditor’s Report 

To the Board of Directors
Samaritan Recovery Community, Inc.
Nashville, Tennessee

Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Samaritan Recovery Community, Inc. (a nonprofit 
organization), which comprise the statement of financial position as of June 30, 2025 and 2024, and the related 
statements of activities, functional expenses, and cash flows for the years then ended, and the related notes to the 
financial statements.

In our opinion, the financial statements present fairly, in all material respects, the financial position of Samaritan 
Recovery Community, Inc. as of June 30, 2025 and 2024, and the changes in its net assets and its cash flows for the years 
then ended in accordance with accounting principles generally accepted in the United States of America. 

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of America and 
the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller 
General of the United States.  Our responsibilities under those standards are further described in the Auditor’s 
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be independent of 
Samaritan Recovery Community, Inc. and to meet our other ethical responsibilities, in accordance with the relevant 
ethical requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient and 
appropriate to provide a basis for our audit opinions. 

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with 
accounting principles generally accepted in the United States of America; and for the design, implementation, and 
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free 
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events, 
considered in the aggregate, that raise substantial doubt about Samaritan Recovery Community, Inc.’s ability to continue 
as a going concern within one year after the date that the financial statements are available to be issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. 
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that an 
audit conducted in accordance with generally accepted auditing standards and Government Auditing Standards will 
always detect a material misstatement when it exists. The risk of not detecting a material misstatement resulting from 
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control. Misstatements are considered material if there is a substantial 
likelihood that, individually or in the aggregate, they would influence the judgment made by a reasonable user based on 
the financial statements.

MAULDIN & JENKINS, LLC • 200 W. MARTIN LUTHER KING BLVD, SUITE 1100 • CHATTANOOGA, TENNESSEE 37402
423-756-6133 • FAX 423-756-2727 • www.mjcpa.com

MEMBERS OF THE AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS
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In performing an audit in accordance with generally accepted auditing standards and Government Auditing Standards, 
we: 
 

 Exercise professional judgment and maintain professional skepticism throughout the audit. 
 

 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or 
error, and design and perform audit procedures responsive to those risks. Such procedures include examining, 
on a test basis, evidence regarding the amounts and disclosures in the financial statements. 

 
 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 

appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 
Samaritan Recovery Community, Inc.'s internal control. Accordingly, no such opinion is expressed. 

 
 Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting 

estimates made by management, as well as evaluate the overall presentation of the financial statements. 
 

 Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise 
substantial doubt about Samaritan Recovery Community, Inc.'s ability to continue as a going concern for a 
reasonable period of time. 
 

We are required to communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit, significant audit findings, and certain internal control related matters that we identified 
during the audit. 
 
Supplementary Information 
 
Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole.  The 
accompanying schedule of expenditures of federal and state awards, as required by Title 2 U.S. Code of Federal 
Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards, is 
presented for purposes of additional analysis and is not a required part of the financial statements.  Such information is 
the responsibility of management and was derived from and relates directly to the underlying accounting and other 
records used to prepare the financial statements.   
 
The information has been subjected to the auditing procedures applied in the audit of the financial statements and 
certain additional procedures, including comparing and reconciling such information directly to the underlying 
accounting and other records used to prepare the financial statements or to the financial statements  themselves, and 
other additional procedures in accordance with auditing standards generally accepted in the United States of America. 
In our opinion, the schedule of expenditures of federal and state awards is fairly stated, in all material respects, in 
relation to the financial statements as a whole. 
 
Other Information 
 
Management is responsible for the other information included in the annual financial report. The other information 
comprises the Roster of Those Charged with Governance and Management Officials but does not include the basic 
financial statements and our auditor's report thereon. Our opinion on the basic financial statements does not cover the 
other information, and we do not express an opinion or any form of assurance thereon.  
 
In connection with our audits of the basic financial statements, our responsibility is to read the other information and 
consider whether a material inconsistency exists between the other information and the basic financial statements, or 
the other information otherwise appears to be materially misstated. If, based on the work performed, we conclude that 
an uncorrected material misstatement of the other information exists, we are required to describe it in our report. 
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Other Reporting Required by Government Auditing Standards 
 
In accordance with Government Auditing Standards, we have also issued our report dated April 13, 2026, on our 
consideration of Samaritan Recovery Community, Inc.'s internal control over financial reporting and on our tests of its 
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters.  The 
purpose of that report is solely to describe the scope of our testing of internal control over financial reporting and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the Samaritan Recovery 
Community, Inc.’s internal control over financial reporting or on compliance.  That report is an integral part of an audit 
performed in accordance with Government Auditing Standards in considering Samaritan Recovery Community, Inc.'s 
internal control over financial reporting and compliance. 
 

 
 
Chattanooga, Tennessee 
April 13, 2026 
 



2024
2025 (as restated)

ASSETS

Cash and cash equivalents 864,463$        945,183          
Investments 1,461,260 1,316,734       
Accounts receivable, net 16,303 75,101            
Grants receivable 592,163 534,821          
Notes receivable 10,799,953 10,122,574    
Accrued interest receivable 474,475 264,412          
Prepaid expenses and other assets 38,042 33,815
Property and equipment, net 1,176,677       1,295,258       

Total assets 15,423,336$  14,587,898$  

LIABILITIES

Accounts payable and accrued expenses 232,647$        700,680$        
Deferred grant revenue 2,323,936       2,323,936       

Total liabilities 2,556,583       3,024,616       

NET ASSETS

Without donor restrictions 12,866,753    11,563,282    

Total net assets 12,866,753    11,563,282    

Total liabilities and net assets 15,423,336$  14,587,898$  

The Notes to Financial Statements are an integral part of these statements.

Samaritan Recovery Community, Inc.

STATEMENTS  OF  FINANCIAL  POSITION
JUNE 30, 2025 AND 2024 (AS RESTATED)
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Without Donor With Donor
Restrictions Restrictions Total

OPERATING REVENUES, GAINS, AND
OTHER SUPPORT

Contributed financial assets 155,500$           -$                   155,500$        
Contributed nonfinancial assets 1,925,000 -                     1,925,000       
Grant revenue 5,401,087 -                     5,401,087       
Service revenue 373,895 -                     373,895          
Investment return, net of investment expenses 154,239 -                     154,239          
Interest income 210,063 -                     210,063          
Other income 24,252                -                     24,252            

Total operating revenue 8,244,036          -                     8,244,036       

Net assets released from restrictions -                           -                     -                       

Total operating revenues, gains, and
other support 8,244,036          -                     8,244,036       

OPERATING EXPENSES
Program-related expenses 4,629,273          -                     4,629,273       
General and administrative 2,311,292          -                     2,311,292       

Total operating expenses 6,940,565          -                     6,940,565       

Change in net assets 1,303,471          -                     1,303,471       

NET ASSETS, beginning of year, as restated 11,563,282        -                     11,563,282    

NET ASSETS, end of year 12,866,753$      -$                   12,866,753$  

The Notes to Financial Statements are an integral part of this statement.

Samaritan Recovery Community, Inc.

STATEMENT OF ACTIVITIES
JUNE 30, 2025
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Without Donor With Donor
Restrictions Restrictions Total

OPERATING REVENUES, GAINS, AND
OTHER SUPPORT

Contributed financial assets 197,020$           -$                   197,020$        
Contributed nonfinancial assets 641,667 -                     641,667          
Grant revenue 6,393,847 -                     6,393,847       
Service revenue 423,024 -                     423,024          
Investment return, net of investment expenses 183,371 -                     183,371          
Interest income 139,124 -                     139,124          
Other income 6,943                  -                     6,943              

Total operating revenue 7,984,996          -                     7,984,996       

Net assets released from restrictions -                           -                     -                       

Total operating revenues, gains, and
other support 7,984,996          -                     7,984,996       

OPERATING EXPENSES
Program-related expenses 3,310,285          -                     3,310,285       
General and administrative 613,726             -                     613,726          

Total operating expenses 3,924,011          -                     3,924,011       

Change in net assets 4,060,985          -                     4,060,985       

NET ASSETS, beginning of year, as restated 7,502,297          -                     7,502,297       

NET ASSETS, end of year 11,563,282$      -$                   11,563,282$  

The Notes to Financial Statements are an integral part of this statement.

Samaritan Recovery Community, Inc.

STATEMENT OF ACTIVITIES
JUNE 30, 2024 (AS RESTATED)
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Intensive Transitional Supportive Total Program General and
Residential Living Housing Nonresidential Respite Expenses Administrative Total

EXPENSES  
Salaries 966,332$           474,475$           -$                   6,790$                  282,626$ 1,730,223$          767,129$               2,497,352$ 

Payroll taxes and benefits 190,898              86,277                54                  1,458                     19,629      298,316                338,656                 636,972       

Total salaries, taxes and employee benefits 1,157,230          560,752              54                  8,248                     302,255    2,028,539            1,105,785              3,134,324    

Professional fees 138,557              110,815              -                     -                             8,317        257,689                277,973                 535,662       

Food 116,345              116,015              -                     -                             44,705      277,065                -                              277,065       

Supplies 75,738                73,377                -                     -                             30,901      180,016                5,526                     185,542       

Office expenses 1,083                  1,252                  -                     -                             1,728        4,063                    2,111                     6,174           

Telephone 1,291                  1,416                  -                     -                             605           3,312                    817                         4,129           

Occupancy 816,135              816,161              -                     -                             18,536      1,650,832            432,961                 2,083,793    

Equipment rental and maintenance 22,921                22,721                -                     -                             8,303        53,945                  51,796                   105,741       

Insurance 19,312                12,746                1,545             3,862                     -                37,465                  92,242                   129,707       

Travel 5,342                  4,046                  -                     -                             1,088        10,476                  6,269                     16,745         

Dues and subscriptions 43,199                41,399                -                     -                             12,668      97,266                  39,130                   136,396       

Miscellaneous 17,455                9,012                  -                     -                             2,138        28,605                  12,958                   41,563         

Bad debt -                          -                          -                     -                             -                -                            77,645                   77,645         

Depreciation -                          -                          -                     -                             -                -                            206,079                 206,079       

Total functional expenses 2,414,608$        1,769,712$        1,599$           12,110$                431,244$ 4,629,273$          2,311,292$            6,940,565$ 

The Notes to Financial Statements are an integral part of this statement.

Program Services
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Intensive Transitional Supportive Total Program General and
Residential Living Housing Nonresidential Respite Expenses Administrative Total

EXPENSES  
Salaries 921,953$           572,119$           181$              14,557$                -$            1,508,810$          97,314$                 1,606,124$ 

Payroll taxes and benefits 279,970              157,370              99                  5,284                     -              442,723                21,766                   464,489       

Total salaries, taxes and employee benefits 1,201,923          729,489              280                19,841                  -              1,951,533            119,080                 2,070,613    

Professional fees 201,785              138,366              -                     -                             -              340,151                126,425                 466,576       

Food 87,051                86,154                -                     -                             -              173,205                -                              173,205       

Supplies 56,484                54,678                -                     -                             -              111,162                2,202                     113,364       

Office expenses 1,684                  4,169                  -                     -                             -              5,853                    523                         6,376           

Telephone 1,779                  1,604                  -                     148                        -              3,531                    813                         4,344           

Occupancy 304,867              305,174              -                     -                             -              610,041                145,803                 755,844       

Equipment rental and maintenance 18,198                18,198                -                     -                             -              36,396                  -                              36,396         

Insurance 20,576                13,580                1,646             4,115                     -              39,917                  1,251                     41,168         

Travel 4,407                  4,427                  -                     -                             -              8,834                    1,675                     10,509         

Dues and subscriptions 6,721                  7,901                  -                     -                             -              14,622                  1,006                     15,628         

Miscellaneous 7,580                  7,460                  -                     -                             -              15,040                  18,532                   33,572         

Bad debt -                          -                          -                     -                             -              -                            136,857                 136,857       

Depreciation -                          -                          -                     -                             -              -                            59,559                   59,559         

Total functional expenses 1,913,055$        1,371,200$        1,926$           24,104$                -$            3,310,285$          613,726$               3,924,011$ 

The Notes to Financial Statements are an integral part of this statement.

Program Services

Samaritan Recovery Community, Inc.
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JUNE 30, 2024
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2025 2024

CASH FLOWS FROM OPERATING ACTIVITIES
Change in net assets 1,303,471$  4,060,985$  
Adjustments to reconcile change in net assets to

net cash provided by operating activities:
Depreciation expense 206,079       59,559          
Bad debt expense 77,645          136,857       
Realized and unrealized gains on investments (117,729)      (149,426)      
Change in operating assets and liabilities:

Accounts receivable (18,847)         (135,423)      
Grant receviables (57,342)         (207,039)      
Accrued interest receivable (210,063)      (139,124)      
Prepaid expenses and other assets (4,227)           (4,796)           
Accounts payable and accrued expenses (468,033)      507,396       
Due to developer -                     (627,107)      
Deferred grant revenue -                     1,873,936    

Net cash provided by operating activities 710,954       5,375,818    

CASH FLOWS FROM INVESTING ACTIVITIES
Notes receivable (677,379)      (5,235,082)   
Purchase of investments (222,224)      (523,783)      
Proceeds from sales of investments 195,427       495,195       
Purchase of property and equipment (87,498)         (1,154,118)   

Net cash used in investing activities (791,674)      (6,417,788)   

NET DECREASE IN CASH AND CASH EQUIVALENTS (80,720)         (1,041,970)   

CASH AND CASH EQUIVALENTS, beginning of year 945,183       1,987,153    

CASH AND CASH EQUIVALENTS, end of year 864,463$     945,183$     

The Notes to Financial Statements are an integral part of these statements.

Samaritan Recovery Community, Inc.

STATEMENTS OF CASH FLOWS
JUNE 30, 2025 AND 2024
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NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES  
 
The accounting and reporting policies of Samaritan Recovery Community, Inc. (the Organization) conform 
with United States generally accepted accounting principles (GAAP) and practices within the not-for-profit 
industry.  The Financial Accounting Standards Board (FASB) has adopted the FASB Accounting Standards 
Codification (ASC) as the single source of authoritative nongovernmental GAAP.   
 
The policies that materially affect financial position and results of operations are summarized as follows: 
 
Nature of Operations 
 
Samaritan Recovery Community, Inc., a non-profit organization, is involved in the treatment of chemical 
dependency (alcohol and drug addiction). All programs are conducted on-premises except for supportive 
housing and the out-patient program. 
 
The Organization entered into a management agreement with XMI Capital in December of 2015 for the 
management of the Organization. In December of 2020, the board of directors approved a renewal of the 
agreement that extends the term until December 1, 2025. The management fee is computed based on a 
percentage of monthly net revenues. The management fee is included in professional fees in the statement 
of functional expenses and was $264,944 and $386,541 for the years ended June 30, 2025 and 2024, 
respectively. 
 
Use of Estimates 
 
The preparation of financial statements in conformity with accounting principles generally accepted in the 
United States of America requires management to make estimates and assumptions that affect certain 
reported amounts and disclosures. Actual results could differ from those estimates. 
 
Basis of Presentation 
 
To ensure observances of limitations and restrictions placed on the use of resources available to the 
Organization, resources are classified for accounting and financial reporting purposes into categories 
established according to their nature and purpose in the two categories as follows: 

 
Net assets without donor restrictions – Net assets available for use in general operations and not subject 
to donor restrictions.  The only limits on net assets without donor restrictions are those resulting from 
the nature of the Organization and its purposes. 
 
Net assets with donor restrictions – Net assets subject to donor-imposed restrictions.  Some donor-
imposed restrictions are temporary in nature, such as those that will be met by the passage of time or 
other events specified by the donor. Other donor-imposed restrictions are perpetual in nature, where 
the donor stipulates that resources be maintained in perpetuity.  Donor-imposed restrictions are 
released when a restriction expires, that is, when the stipulated time has passed, when the stipulated 
purpose for which the resource was restricted has been fulfilled, or both. 

 
Revenue Recognition 
 
The Organization follows the guidance in ASC 606, which affects contracts with customers to transfer goods 
or services and contracts for the transfer of non-financial assets (unless those contracts are within the scope 
of other standards). The core principle of this ASC is that an entity should recognize revenue to depict the 
transfer of promised goods or services to customers in an amount that reflects the consideration to which 
the entity expects to be entitled in exchange for the good or services. 
 
The majority of the Organization’s revenues come from contributions, grant revenue, investment income, and 
interest income which are outside the scope of ASC 606. Revenues within the scope of ASC 606 include 
service revenue and other income. The Organization recognizes service revenue at a point in time, which is at 
the point when the services are provided and contractually billable. Payment for services is typically received 
shortly after the time the services are provided. Other income is recognized at a point in time, which is at the 
point when services have been provided. 
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NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 

Revenue Recognition (Continued) 
 
Revenue is reported as increases in net assets without donor restriction unless use of the related asset is 
limited by donor-imposed restrictions. Expenses are reported as decreases in net assets without donor 
restrictions. Gain and losses on investments and other assets and liabilities are reported as increases or 
decreases in net assets without donor restrictions unless their use is restricted by explicit donor stipulation 
or by law. Expirations of donor-imposed restrictions in net assets (i.e., the donor-stipulated purpose has been 
fulfilled and/or the stipulated time period has elapsed) are reported as reclassifications between the 
applicable classes of net assets.   
 
Contributed financial and nonfinancial assets are recorded as revenue in the period received or upon the 
receipt of an unconditional promise to give. Conditional promises to give are not recognized until they 
become unconditional, that is, when the conditions on which they depend are substantially met. 
Contributions of appreciated assets are recorded at the estimated fair value at the date of receipt by the 
Organization. 
 
The Organization recognizes revenues on cost reimbursement grants as qualifying expenses are incurred.  
Federal and state grant funds received as advances are recorded as deferred grant revenue. Conditional 
federal and state grants received are recorded as deferred grant revenue until they become unconditional, 
that is, when the conditions on which they depend are substantially met. 
 
Contributed Nonfinancial Assets 
 
For the years ended June 30, 2025 and 2024, the Organization received $1,925,000 and $641,667, 
respectively, of contributed rental revenue which did not have donor-imposed restrictions. The rent is 
recorded at estimated per square foot rental rates in the Organization’s market. 
 
Cash and Cash Equivalents 
 
The Organization considers all cash and highly-liquid investments with an original maturity of three months 
or less to be cash equivalents. Cash and cash equivalents held as a portion of the Organization’s investment 
portfolio are classified as investments and are not considered to be cash equivalents for the statement of 
cash flows.  
 
Accounts Receivable 
 
Accounts receivable are stated at the amount management expects to collect from outstanding balances.  
Management provides for probable uncollectible amounts through an adjustment to a valuation allowance 
based on its assessment of historical and expected net collections, business and economic conditions, trends 
in federal and state governmental health care coverage, and other collection indicators.  Management’s 
assessment is based primarily on a detailed review of the Organization’s historical collections.  Balances that 
are still outstanding after management has used reasonable collection efforts are written off through a 
charge to the valuation allowance and a credit to accounts receivable. 
 
Investments 
 
Investments are reported at their fair values in the statements of financial position.  Unrealized gains and 
losses are included in the change in net assets.  Fair values of marketable securities with readily determinable 
fair values are based on quoted market prices.   
 
Concentrations of Credit Risk 
 
Financial instruments that potentially subject the Organization to concentrations of credit risk consist 
principally of cash and investments.  The Organization places its cash equivalents with financial institutions 
and limits the amount of credit exposure to any one financial institution.  From time to time, the 
Organization’s cash balances exceed federal depository insurance coverage and management considers this 
to be a normal business risk.  The Organization has not experienced any losses on its cash equivalents.  The 
Organization’s investments do not represent significant concentrations of credit risk inasmuch of the 
Organization’s investments are diversified among many issuers. 



Samaritan Recovery Community, Inc. 
 

Notes To Financial Statements 
___________________________________________________________________________________________________________________________ 
 

Page 12 of 28 

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 

Property and Equipment 
 
Property and equipment are recorded at cost. Depreciation is provided over the estimated useful lives of the 
respective classes of assets, five to seven years for vehicles and furniture and equipment and thirty years for 
improvements. Depreciation is calculated using the straight-line method.  Maintenance and repairs are 
expensed as incurred while major additions and improvements are capitalized. 
 
Functional Expenses 
 
The costs of providing various programs and other activities for the Organization have been summarized on a 
functional basis in the statements of activities. Expenses are charged directly to the program or supporting 
service receiving the goods or services. In instances where more than one program or supporting service 
benefits, cost may be allocated based on square footage, time and effort, or other allocation criteria. 
 
Income Tax Status 
 
The Organization is exempt from federal income taxes under Section 501(c)(3) of the Internal Revenue Code. 
However, income from certain activities not directly related to the Organization’s tax-exempt purpose would 
be subject to taxation as unrelated business income.   
 
The Organization accounts for income taxes in accordance with income tax accounting guidance in ASC Topic 
740. The Organization follows the statutory requirements for its income tax accounting and generally avoids 
risks associated with potentially problematic tax positions that may be challenged upon examination. 
Management believes any liability resulting from taxing authorities imposing additional income taxes from 
activities deemed to be unrelated to the Organization’s non-taxable status would not have a material effect 
on the Organization’s financial statements. The Organization is subject to routine audits by taxing jurisdiction; 
however, there are currently no audits for tax periods in progress. 
 
Marketing and Advertising Costs 
 
The Organization follows the policy of charging the cost of marketing and advertising cost to expense as 
incurred. Marketing and advertising expense was $40,104 and $29,118 for the years ended June 30, 2025 and 
2024, respectively. 
 
Subsequent Events 
 
Management performed an evaluation of subsequent events through April 13, 2026 the date these financial 
statements were available to be issued.  
 

NOTE 2. LIQUIDITY AND AVAILABILITY 
 
Financial assets available for general expenditure, that is, without donor or other restrictions limiting their 
use, within one year on the statement of financial position date, comprise the following as June 30, 2025 and 
2024:   
        2025                  2024        
Financial assets at year-end: 
  Cash and cash equivalents $    864,463 $    945,183 

  Investments 1,461,260 1,316,734 
  Accounts receivable 16,303 75,101 
  Grants receivable       592,163       534,821 
 

 Financial assets available to meet cash needs for general 
  expenditures within one year $2,934,189 $2,871,839 

 
As part of the Organization’s liquidity management, it has a policy to structure its financial assets to be 
available as its general expenditures, liabilities, and other obligations come due. In general, the Organization 
maintains sufficient assets on hand to meet six months of normal operating expenses. 
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NOTE 3. INVESTMENTS 
 

A summary of investments at June 30, 2025 and 2024, is as follows: 
 

        2025            2024      
 
 U.S. Treasury Notes $     32,005 $     98,593 
 Mutual funds 1,331,425 1,127,837 
 Certificates of deposit - 49,620 
 Bonds  86,287 36,516 
 Cash sweep        11,543           4,168 
 
   Total $1,461,260 $1,316,734 

 
The following schedule summarizes the investment income (loss) and its classification in the statements of 
activities for the years ended June 30, 2025 and 2024: 
 
       2025             2024       
 
  Dividends and interest $  45,522 $   42,291 
  Net realized and Unrealized gains  117,729 149,426 
  Investment expenses      (9,012)      (8,346) 
 
   Total investment income $154,239 $183,371 

 
NOTE 4. NOTES RECEIVABLE 
 
 In conjunction with the Shelby House project further described in Note 11, the Organization’s notes 

receivable at June 30, 2025 and 2024, consist of the following: 
 

       2025             2024       
    
   Barnes Housing Trust Loan; interest at 1.90%; 
     principal and interest due at maturity December 31, 2061 $  2,296,861 $  2,105,176 
 
   CHI Loan; interest at 1.90%; principal and interest 
     due at maturity December 31, 2063 450,000 450,000 
 
   SRC Loan; interest at 1.90%; principal and interest 
     due at maturity December 31, 2063 2,028,771 1,730,471 

 
   TCAP Loan; interest at 1.90%; principal and interest 
     due at maturity December 31, 2063 1,873,936 1,686,542 
 
   Sellers Note, interest at 1.90%; principal and interest 
     due annually beginning in 2023 through maturity 
        December 2063     4,150,385     4,150,385 
 
    $10,799,953 $10,122,574 
 
All notes are due from Shelby House I, LP.  Except for the Barnes Housing Trust Fund Loan and Sellers Note, 
the notes receivables are secured by deeds of trust.  The Barnes Housing Trust Fund and Sellers Note are 
unsecured.  All notes are subordinate to Shelby House I, LP’s construction loan note and bridge loan note.  
Settlement of the notes receivable are in conjunction with a purchase option contained within the 
Organization’s facility lease agreement.  See Note 6. 
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NOTE 5. PROPERTY AND EQUIPMENT 
 

Property and equipment at June 30, 2025 and 2024, consists of the following: 
 
        2025               2024       
 

 Land $     57,480 $     57,480 
 Improvements 3,210 - 
 Equipment 67,908 52,800 
 Vehicles 235,296 167,399 
 Furniture and fixtures   1,220,558   1,219,275 
 

   1,584,452 1,496,954 
 Accumulated depreciation     (407,775)     (201,696) 
 

   Total property and equipment, net $1,176,677 $1,295,258 
 
NOTE 6. LEASES 

 
In conjunction with the Shelby House project as described in Note 11, the Organization leases its facilities 
under a lease agreement with Shelby House 1, LP. The lease does not meet the definition of a lease within 
ASC 842 and therefore no right-of-use asset and lease liability has been recorded.  The lease expires in 
December 2044. Under the terms of the lease, the Organization pays annual rents of $1 plus operating 
expenses.  The lease contains a purchase option whereby the Organization may purchase the facilities for the 
value of the notes receivable as described in Note 4. Rent expense for facilities, which includes in-kind 
contributed rent, was $1,925,000 and $641,671 for the years ended June 30, 2025 and 2024, respectively.  

 
In addition, the Organization leases office equipment under an operating lease agreement that expires in 
June 2026. Monthly rents are fixed at $286.  The Organization elected not apply the provision of ASC 842 as 
management determined the amounts were not material to the financial statements. Future minimum rental 
payments for 2026 are $3,143. 

 
NOTE 7. FUNDING CONCENTRATION  

 
The Organization receives a major portion of the funds that it uses to conduct its programs from the 
Tennessee Department of Mental Health and Substance Abuse Service under several federal grant contracts 
and multiple state grant contracts. This represents approximately 55% of the Organization's total support and 
revenue as of June 30, 2025. A major reduction of funds from one of the grants, should this occur, would have 
a material effect on the programs and the financial position of the Organization. 
 

NOTE 8. EMPLOYEE BENEFIT PLAN 
 

The Organization has a 401(k) plan for all eligible employees of the Organization. The Organization 
contributes 5% of an eligible employee’s salary.  Contributions were $12,443 and $4,416 for the years ended 
June 30, 2025 and 2024, respectively. 

 
NOTE 9. FAIR VALUE MEASUREMENTS 

 
ASC Topic 820, Fair Value Measurements and Disclosures, establishes a framework for measuring fair value.  
That framework provides a fair value hierarchy that prioritizes the inputs to valuation techniques used to 
measure fair value.  The hierarchy gives the highest priority to unadjusted quoted prices in active markets for 
identical assets or liabilities (Level 1 measurements) and the lowest priority to unobservable inputs (Level 3 
measurements).  The three levels of the fair value hierarchy under ASC Topic 820 are described as follows:  
 

Level 1 – Inputs to the valuation methodology are unadjusted quoted prices for identical assets or 
liabilities in active markets that the Organization has the ability to access.  

 
Level 2 – Inputs to the valuation methodology include quoted prices for similar assets or liabilities in 
active markets, quoted prices for identical or similar assets or liabilities in inactive markets, inputs 
other than quoted prices that are observable for the asset or liability, and inputs that are derived 
principally from or corroborated by observable market data by correlation or other means.  If the asset 
or liability has a specified (contractual) term, the Level 2 input must be observable for substantially the 
full term of the asset or liability. 
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NOTE 9. FAIR VALUE MEASUREMENTS (CONTINUED) 
 
Level 3 – Inputs to the valuation methodology are unobservable and significant to the fair value 
measurement. 

 
The asset or liability’s fair value measurement level within the fair value hierarchy is based on the lowest level 
of any input that is significant to the fair value measurement.  Valuation techniques used need to maximize 
the use of observable inputs and minimize the use of unobservable inputs. 
 
Following is a description of the valuation methodologies used for assets measured at fair value.  There have 
been no changes in the methodologies used at June 30, 2025 and 2024. 
 
Cash sweep:  Carrying amount is a reasonable estimate of fair value given the short term nature. 
 
Mutual funds:  Valued at the daily closing price as reported by the fund.  Mutual funds held by the 
Organization are open-end mutual funds that are registered with the Securities and Exchange Commission.  
These funds are required to publish their daily net asset value and to transact at that price.  The mutual 
funds held by the Organization are deemed to be actively traded. 
 
Certificates of deposits, Bonds and U.S. Treasury Notes: The fair value of certificate of deposit, bonds and U.S. 
Treasury Notes are calculated based on market prices of similar securities (Level 2), using matrix pricing.  
Matrix pricing is a mathematical technique commonly used to price debt securities that are not actively 
traded, values debt securities without relying exclusively on quoted prices for specific securities but rather by 
relying in the securities’ relationship to other benchmark quoted securities (Level 2).   
 
The preceding methods described may produce a fair value calculation that may not be indicative of net 
realizable value or reflective of future fair values.  Furthermore, although the Organization believes its 
valuation methods are appropriate and consistent with other market participants, the use of different 
methodologies or assumptions to determine the fair value of certain financial instruments could result in a 
different fair value measurement at the reporting date. 
 
The tables below present the recorded amount of assets measured at fair value on a recurring basis at 
June 30, 2025 and 2024: 
 
        Quoted Prices in    Significant      Significant     
        Active Markets    Other     Other     
          Balance as of      for Identical    Observable      Unobservable     
           June 30,      Assets    Inputs     Inputs     
           2025            (Level 1)         (Level 2)        (Level 3)     
 Mutual funds:   

 Equities $1,124,780 $1,124,780 $             - $         - 
 Fixed income      206,645      206,645                -            - 
 

   Total mutual funds 1,331,425 1,331,425 - - 
 

 U.S. Treasury Notes 32,005 - 32,005 - 
 Cash sweep 11,543 11,543 - - 
 Bonds         86,287                   -     86,287            - 
 

  Total assets at fair value $1,461,260 $1,342,968 $118,292 $         - 
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NOTE 9. FAIR VALUE MEASUREMENTS (CONTINUED) 
 

        Quoted Prices in    Significant      Significant     
        Active Markets    Other     Other     
          Balance as of      for Identical    Observable      Unobservable     
           June 30,      Assets    Inputs     Inputs     
           2024            (Level 1)         (Level 2)        (Level 3)     
 Mutual funds: 

 Equities $1,094,753 $1,094,753 $             - $        - 
 Fixed income        33,084        33,084                -           - 
 

   Total mutual funds 1,127,837 1,127,837 - - 
 
 Certificates of deposit 49,620 - 49,620 - 
 U.S. Treasury Notes 98,593 - 98,593 - 
 Cash sweep 4,168 4,168 - - 
 Bonds         36,516                   -      36,516          - 
 

  Total assets at fair value $1,316,734 $1,132,005 $184,729 $       - 
 
NOTE 10. DEFERRED GRANT REVENUE 
 
 In connection with the Shelby House Project described in Note 11, the Organization received two grants, 

$450,000 from the Tennessee Department of Mental Health and Substance Abuse Services (TDMHSAS) and 
$1,873,936 from the Tennessee Housing Development Agency (THDA).  The grants contain restrictive 
covenants whereby the Organization would be obligated to repay the grants should the restrictive covenants 
not be met.  

 
 The TDMHSAS grant requires the property units to be maintained for twenty years for Tennessee adults 

behavioral health consumers or family households that include at least one adult who has a diagnostic and 
statistic manual, version mental illness diagnosis or mental illness and co-occurring substance use disorder 
and have very low income according to definition of U.S. Department of Housing and Urban Development at 
the time of moving into the unit. 

 
 The THDA grant requires the forty-eight property units receiving THDA funding are to be maintained for thirty 

years for rental housing for extremely low-income individuals, individuals with income at or below 30% of the 
AMI. Additionally, nine units are to be zero bedroom units, thirty-five units are to be one-bedroom units, and 
four units are to be two-bedroom units. 

  
NOTE 11. SHELBY HOUSE PROJECT AND RELATED PARTY TRANSACTIONS 
 
 Shelby House is a multi-phase project that provides for mixed-use, mixed-income housing.  Phase I consisted 

of constructing a 70,000 square foot treatment facility for the Organization’s operations, 195 units of 
affordable workforce rental housing for low-income residents and a parking garage.  To facilitate the project, 
Shelby House 1, LP (SH1) was formed.  The Organization created a wholly owned subsidiary, SRC Shelby 
House I GP (SRC GP), which is the general partner of SH1. In December 2024, the Organization sold its existing 
land to SH1 for phase one construction and received the Sellers Note as described in Note 4.  Additionally, 
the Organization received funding allocated for the development and construction totaling $6,649,568.  These 
funds were provided to SH1 in return for the notes described in Note 4. SRC GP has not been consolidated as 
management determined SRC GP is not material.  

 
 The second phase of Shelby House, brining an additional 289 units of affordable workforce rental housing for 

low-income residents,  began during the year ended June 30, 2025.  To facilitate the project, Shelby House II, 
LP (SH2) was formed.  The Organization created a wholly owned subsidiary, SRC Shelby House II, LLC.  (SRC 
LLC), which is the general partner of SH2.  The Organization is scheduled to receive $4,000,000 in funding for 
development and construction which will be provided to SH2 for which the Organization will receive a note 
receivable.  For the year ended June 30, 2025, no funding was received by the Organization.  SRC LLC has not 
been consolidated as management determined SRC LLC is not material. 
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NOTE 12. RESTATEMENT OF PRIOR YEAR NET ASSETS 
 

During the year ended June 30, 2023, the Organization provided $737,107 of funding for the Shelby House 
project.  This funding was originally recorded as an expense.  However, the Organization received a note 
receivable in exchange for the funding.  As discussed in Note 10, a $450,000 grant received during the year 
ended June 30, 2023, was determined to contain conditions which precluded the grant from being recorded 
as revenue. In connection with Shelby House Project, during the year ended June 30, 2024, it was determined 
the Organization did not donate but sold its existing property. The sale of the property was not previously 
recorded. In connection with the notes receivable discussed in Note 4, accrued interest had not been 
recorded. During 2024, the Organization determined the gain on sale of property was incorrect as a result of 
an understatement of accumulated depreciation in the amount of $82,503. The gain on sale of property has 
been restated from $2,940,540 as previously reported to $3,023,045. Accordingly, property and equipment 
on the statements of financial position has been restated at June 30, 2024 from the previously reported 
amount of $1,212,755 to $1,295,258. Accordingly, beginning net assets of the Organization have been 
restated to reflect these changes.  The impact of the restatement on net assets as previously reported is as 
follows: 
 
   Without Donor       With Donor 
     Restrictions       Restrictions          Total       
 
 Total net assets at June 30, 2023, 
  as previously reported $4,066,859 $           - $4,066,859 
 
 Decrease in grant revenue (450,000) - (450,000) 
 
 Decrease in construction expense 737,107 - 737,107 
 
 Increase in accrued interest receivable 125,288 - 125,288 

 
 Gain on sale of property   3,023,043              -   3,023,043 
 
 Total net assets at June 30, 2023, 
  as restated $7,502,297 $           - $7,502,297 
 

NOTE 13. COMMITMENTS AND CONTINGENCIES 
 

The Organization is currently involved in a civil investigation conducted by the U.S. Department of Justice 
(DOJ) regarding alleged noncompliance with the Americans with Disabilities Act (ADA).  The DOJ has proposed 
a settlement in the amount of $150,000. The Organization has contested the findings and issued a 
counteroffer of $15,000. As of the date these financial statements were available to be issued, the DOJ has 
not responded to the counteroffer. The Organization’s primary objective is to resolve the investigation for a 
reasonable sum without resorting to litigation; however, the final outcome of these negotiations remains 
uncertain. 
 
Management, in consultation with legal counsel, believes that a loss is reasonably possible. Because a 
definitive settlement amount has not been reached, the Organization has not accrued a liability for this 
matter as of June 30, 2025. The range of potential loss is estimated to be between $15,000 and $150,000. 
 
 



Federal Pass-Through  
Assitance Listing Entity Identifying

Grantor Number Number Expenditures

FEDERAL AWARDS

DEPARTMENT OF HEALTH AND HUMAN SERVICES
    Passed through Tenessee Department of Mental Health and Substance Abuse Services

Block Grant for Prevention and Treatment of Substance Abuse 93.959 82366 1,690,496$       
Addiction Recovery Services - COVID-19 93.959 82413 92,905               

Total 1,783,401         

State Opiod Resposne - Spoke 93.788 78005 343,080            

Grants to states from Meidcare 93.778 86284 310,434            
Total Medicaid Cluster 310,434            

Comprehensive Opioid, Stimulant, and other Substances Use Program 16.838 82370 218,875            

TOTAL EXPENDITURES OF FEDERAL AWARDS 2,655,790         

STATE AWARDS

TENNESSEE DEPARTMENT OF MENTAL HEALTH AND SUBSTANCE ABUSE SERVICES
Continuum of Care Services N/A 82366 217,707            
Continuum of Care Services (TennCare Shared Savings) N/A 82366 179,995            
ADAT Treatment N/A 82370 145,361            
ADAT Supervised Probation N/A 82370 54,991               
Addiction Recovery Program N/A 82372 169,994            
TDOC SFY N/A 82368 84,579               
OAC Community Treatment N/A 84898 254,644            
Public Behavorial Health Workforce Sign-On N/A 80974 33,750               
Supportive Housing Recovery 82375 59,339               

TOTAL EXPENDITURES OF STATE AWARDS 1,200,360         

TOTAL EXPENDITURES OF FEDERAL AND STATE AWARDS 3,856,150$       

The Notes to Schedule of Expenditures of Federal and State Awards are an integral part of this schedule.

Samaritan Recovery Community, Inc.

SCHEDULE OF EXPENDITURES OF FEDERAL AND STATE AWARDS
JUNE 30, 2025
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Samaritan Recovery Community, Inc. 
 

Notes To Schedule of Expenditures of Federal and State Awards 
___________________________________________________________________________________________________________________________ 
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NOTE 1. BASIS OF PRESENTATION 
 

The accompanying schedule of expenditures of federal and state awards (the Schedule) includes the federal 
and state grant activity of the Organization under programs of the federal government for the year ended 
June 30, 2025. The information in this schedule is presented in accordance with the requirements of Title 2 
U.S. Code of Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost Principles, and Audit 
Requirements for Federal Awards (Uniform Guidance).  Because the Schedule presents only a selected portion 
of the operations of the Organization, it is not intended to and does not present the financial position, 
changes in net assets or cash flows of the Organization. 

 
NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

 
Expenditures reported on the schedule are reported on the accrual basis of accounting. Such expenditures 
are recognized following the cost principles contained in Title 2 U.S. Code of Federal Regulations (CFR) Part 200, 
Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards, wherein certain 
types of expenditures are not allowable or are limited as to reimbursements. 
 

NOTE 3. INDIRECT COST RATE 
 

The Organization has elected not to use the applicable de minimis indirect cost rate allowed under the 
Uniform Guidance. 
 

NOTE 4. PAYMENTS TO SUBRECIPIENTS 
 

There were no payments made to subrecipients during the year ended June 30, 2025. 
 



Independent Auditor’s Report on Internal Control Over Financial 
Reporting and on Compliance and Other Matters Based on an 
Audit of Financial Statements Performed in Accordance With 
Government Auditing Standards

To the Board of Directors
Samaritan Recovery Community, Inc
Nashville, Tennessee

We have audited, in accordance with the auditing standards generally accepted in the United States of America and the 
standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller General 
of the United States, the financial statements of Samaritan Recovery Community, Inc. (a nonprofit organization) (the 
Organization), which comprise the statement of financial position as of June 30, 2024, and the related statements of 
activities, functional expenses, and cash flows for the year then ended, and the related notes to the financial 
statements, and have issued our report thereon dated April 13, 2026. 

Report on Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Organization’s internal control over 
financial reporting (internal control) as a basis for designing audit procedures that are appropriate in the circumstances 
for the purpose of expressing our opinion on the financial statements, but not for the purpose of expressing an opinion 
on the effectiveness of the Organization’s internal control.  Accordingly, we do not express an opinion on the 
effectiveness of the Organization’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, 
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal control, 
such that there is a reasonable possibility that a material misstatement of the Organization’s financial statements will 
not be prevented, or detected and corrected, on a timely basis.  A significant deficiency is a deficiency, or a combination 
of deficiencies, in internal control that is less severe than a material weakness, yet important enough to merit attention 
by those charged with governance.

Our consideration of the internal control was for the limited purpose described in the first paragraph of this section and 
was not designed to identify all deficiencies in internal control that might be material weaknesses or significant 
deficiencies and therefore, material weaknesses or significant deficiencies may exist that were not identified.  We 
identified a certain deficiency in internal control, described in the accompanying schedule of findings and questioned 
costs as item 2025-001 that we consider to be a material weakness.

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Organization’s financial statements are free of material 
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grant 
agreements, noncompliance with which could have a direct and material effect on the financial statements.  However, 
providing an opinion on compliance with those provisions was not an objective of our audit, and accordingly, we do not 
express such an opinion.  The results of our tests disclosed no instances of noncompliance or other matters that are 
required to be reported under Government Auditing Standards. 

MAULDIN & JENKINS, LLC • 200 W. MARTIN LUTHER KING BLVD, SUITE 1100 • CHATTANOOGA, TENNESSEE 37402
423-756-6133 • FAX 423-756-2727 • www.mjcpa.com
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Organization’s Response to Findings 
 
Government Auditing Standards requires the auditor to perform limited procedures on the Organization’s response to the 
findings identified in our audit and described in the accompanying schedule of findings and questioned costs. The 
Organization’s response was not subjected to the other auditing procedures applied in the audit of the financial 
statements and, accordingly, we express no opinion on the response. 
 
Purpose of this Report 
 
The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the 
results of that testing, and not to provide an opinion on the effectiveness of the Organization’s internal control or on 
compliance.  This report is an integral part of an audit performed in accordance with Government Auditing Standards in 
considering the Organization’s internal control and compliance. Accordingly, this communication is not suitable for any 
other purpose. 
 

 
 
Chattanooga, Tennessee 
April 13, 2026 
 



Independent Auditor’s Report on Compliance for Each Major 
Federal Program and on Internal Control Over Compliance 
Required by the Uniform Guidance

To the Board of Directors
Samaritan Recovery Community, Inc
Nashville, Tennessee

Report on Compliance for Each Major Federal Program

Opinion on Each Major Federal Program

We have audited Samaritan Recovery Community, Inc.’s compliance with the types of compliance requirements 
identified as subject to audit in the OMB Compliance Supplement that could have a direct and material effect on each of 
Samaritan Recovery Community, Inc.’s major federal program for the year ended June 30, 2025. Samaritan Recovery 
Community, Inc.’s major federal program is identified in the summary of auditor’s results section of the accompanying 
schedule of findings and questioned costs.

In our opinion, Samaritan Recovery Community, Inc. complied, in all material respects, with the types of compliance 
requirements referred to above that could have a direct and material effect on each of its major federal programs for 
the year ended June 30, 2025.

Basis for Opinion on Each Major Federal Program

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United States of 
America; the standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States; and the audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, 
Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance).  Our 
responsibilities under those standards and the Uniform Guidance are further described in the Auditor’s Responsibilities 
for the Audit of Compliance section of our report.

We are required to be independent of Samaritan Recovery Community, Inc. and to meet our other ethical 
responsibilities, in accordance with relevant ethical requirements relating to our audit. We believe that the audit 
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion on compliance for each major 
federal program. Our audit does not provide a legal determination of Samaritan Recovery Community, Inc.’s compliance 
with the compliance requirements referred to above.

Responsibilities of Management for Compliance

Management is responsible for compliance with the requirements referred to above and for the design, 
implementation, and maintenance of effective internal control over compliance with the requirements of laws, statutes, 
regulations, rules, and provisions of contracts or grant agreements applicable to Samaritan Recovery Community, Inc.’s 
federal programs.

MAULDIN & JENKINS, LLC • 200 W. MARTIN LUTHER KING BLVD, SUITE 1100 • CHATTANOOGA, TENNESSEE 37402
423-756-6133 • FAX 423-756-2727 • www.mjcpa.com
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Auditor’s Responsibilities for the Audit of Compliance 
 
Our objectives are to obtain reasonable assurance about whether material noncompliance with the compliance 
requirements referred to above occurred, whether due to fraud or error, and express an opinion on Samaritan Recovery 
Community, Inc.’s compliance based on our audit. Reasonable assurance is a high level of assurance but is not absolute 
assurance and therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing 
standards, Government Auditing Standards, and the Uniform Guidance will always detect material noncompliance when it 
exists. The risk of not detecting material noncompliance resulting from fraud is higher than for that resulting from error, 
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 
Noncompliance with the compliance requirements referred to above is considered material if there is a substantial 
likelihood that, individually or in the aggregate, it would influence the judgment made by a reasonable user of the report 
on compliance about Samaritan Recovery Community, Inc.’s compliance with the requirements of each major federal 
program as a whole. 
 
In performing an audit in accordance with generally accepted auditing standards, Government Auditing Standards, and 
the Uniform Guidance, we: 
 

 Exercise professional judgment and maintain professional skepticism throughout the audit. 
 

 Identify and assess the risks of material noncompliance, whether due to fraud or error, and design and perform 
audit procedures responsive to those risks. Such procedures include examining, on a test basis, evidence 
regarding Samaritan Recovery Community, Inc.’s compliance with the compliance requirements referred to 
above and performing such other procedures as we considered necessary in the circumstances. 

 
 Obtain an understanding of Samaritan Recovery Community, Inc.’s internal control over compliance relevant to 

the audit in order to design audit procedures that are appropriate in the circumstances and to test and report 
on internal control over compliance in accordance with the Uniform Guidance, but not for the purpose of 
expressing an opinion on the effectiveness of Samaritan Recovery Community, Inc.’s internal control over 
compliance. Accordingly, no such opinion is expressed. 

 
We are required to communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit and any significant deficiencies and material weaknesses in internal control over 
compliance that we identified during the audit. 
 
Report on Internal Control Over Compliance 
 
A deficiency in internal control over compliance exists when the design or operation of a control over compliance does not 
allow management or employees, in the normal course of performing their assigned functions, to prevent, or detect and 
correct, noncompliance with a type of compliance requirement of a federal program on a timely basis. A material 
weakness in internal control over compliance is a deficiency, or a combination of deficiencies, in internal control over 
compliance, such that there is a reasonable possibility that material noncompliance with a type of compliance 
requirement of a federal program will not be prevented, or detected and corrected, on a timely basis. A significant 
deficiency in internal control over compliance is a deficiency, or a combination of deficiencies, in internal control over 
compliance with a type of compliance requirement of a federal program that is less severe than a material weakness in 
internal control over compliance, yet important enough to merit attention by those charged with governance. 
 
Our consideration of internal control over compliance was for the limited purpose described in the Auditor’s 
Responsibilities for the Audit of Compliance section above and was not designed to identify all deficiencies in internal 
control over compliance that might be material weaknesses or significant deficiencies in internal control over 
compliance. Given these limitations, during our audit we did not identify any deficiencies in internal control over 
compliance that we consider to be material weaknesses, as defined above. However, material weaknesses or significant 
deficiencies in internal control over compliance may exist that were not identified. 
 
Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal control over 
compliance. Accordingly, no such opinion is expressed. 
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The purpose of this report on internal control over compliance is solely to describe the scope of our testing of internal 
control over compliance and the results of that testing based on the requirements of the Uniform Guidance. 
Accordingly, this report is not suitable for any other purpose. 

Chattanooga, Tennessee 
April 13, 2026 



Samaritan Recovery Community, Inc. 
 

Schedule of Findings and Questioned Costs 
___________________________________________________________________________________________________________________________ 
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SECTION I - SUMMARY OF AUDITOR’S RESULTS 
 
Financial Statements 
 
Type of auditor’s report issued on whether the  
 financial statements audited were prepared  
 in accordance with GAAP: Unmodified 
 
Internal control over financial reporting: 
 
 Material weaknesses identified?     X   Yes            No 

 
 Significant deficiencies identified           Yes    X     None Reported 

 
Noncompliance material to financial statements noted?           Yes    X     No 
 
Federal Awards 
 
Internal control over major programs: 
 
 Material weaknesses identified?            Yes    X     No 

 
 Significant deficiencies identified 

            Yes    X     None Reported 
 
Type of auditor’s report issued on compliance for  
 major programs: Unmodified 
 
Any audit findings disclosed that are required 
 to be reported in accordance with the 
 Uniform Guidance?              Yes     X     No 
 
Identification of major programs: 
 
Federal Assistance Listing Number Name of Federal Program or Cluster 
     Block Grant for Prevention and  
 93.959  Treatment of Substance Abuse 
 
Dollar threshold used to distinguish between type A  
 and type B programs: $750,000 
 
Auditee qualified as low-risk auditee?           Yes     X     No 



Samaritan Recovery Community, Inc. 
 

Schedule of Findings and Questioned Costs 
___________________________________________________________________________________________________________________________ 
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SECTION II - FINANCIAL STATEMENT FINDINGS 
 

Finding 2025-001  
 
Criteria:  Effective internal control over financial reporting requires that all significant balance sheet 
accounts be reconciled to supporting documentation and subsidiary ledgers on a periodic basis (typically 
monthly). This is a fundamental control to ensure that financial data is accurate, complete, and valid in 
accordance with Generally Accepted Accounting Principles (GAAP). 

 
Condition During our audit for the year ended June 30, 2025, we identified that the Organization did not 
perform timely or comprehensive reconciliations between the general ledger (GL) and the underlying 
subsidiary records. This included accounts receivable, prepaid assets, capital assets, accrued expenses, and 
deferred revenue. 
 
Cause: The deficiency was caused by the lack of a formalized month-end closing process. 
 
Effects:  Without regular reconciliations, there is an increased risk that material misstatements, whether 
caused by error or fraud, could occur and remain undetected.  This condition results in inaccurate financial 
reporting to the governing board and year-end audit adjustments needed to correct account balances. 

 
Questioned Costs:  There were no questioned costs. 
 
Context: The audit process identified misstatements that required audit adjustments to the financial 
statements. Specifically, audit adjustments were necessary to decrease total assets by $62,874 and increase 
total liabilities by $8,013. These cumulative adjustments resulted in a total decrease to the change in net 
assets of $70,887. 
 
Recommendation:  We recommend that the Organization develop a month end closing process that 
includes (1) all GL balance sheet accounts to be reconciled to subsidiary records within a determined 
number of days (e.g. 15 days) of month end; (2)  all reconciliations are documented, dated, and signed by 
the preparer and reviewer (management level personnel) to ensure accuracy and completeness; (3) all 
reconciliations and the supporting subsidiary records are maintained to provide a supportable audit trail. 
 
Views of Responsible Officials:  We agree with the finding and intend to implement appropriate processes 
and procedures to mitigate the finding. 

 
 
SECTION III - FEDERAL AWARD FINDINGS AND QUESTIONED COSTS 
 
 None reported 



Samaritan Recovery Community, Inc. 
 

Schedule of Prior Audit Findings 
___________________________________________________________________________________________________________________________ 
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SECTION II – FINANCIAL STATEMENT FINDINGS 
 
Finding 2024-001 
 
Status:  Fully corrected. 
 
SECTION III – FINDINGS AND QUESTIONED COSTS FOR FEDERAL AWARDS  
 
None reported. 
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AMENDMENT #1 TO GRANT CONTRACT #2024-R13-RTN
BETWEEN 

THE METROPOLITAN GOVERNMENT OF NASHVILLE AND DAVIDSON COUNTY 
BY AND THROUGH 

THE METROPOLITAN HOUSING TRUST FUND COMMISSION 
AND

REBUILDING TOGETHER NASHVILLE 

This contract amendment is entered into by and between THE METROPOLITAN GOVERNMENT 
OF NASHVILLE AND DAVIDSON COUNTY ACTING BY AND THROUGH THE 
METROPOLITAN HOUSING TRUST FUND COMMISSION, a municipal corporation of the 
State of Tennessee (hereinafter referred to as "Metro") and (hereinafter referred to as "Recipient"). It is 
mutually understood and agreed by and REBUILDING TOGETHER NASHVILLE said undersigned 
contracting parties that the subject Grant Contract approved is hereby amended as follows: 

1. Grant contract section B.1 is deleted in its entirety and replaced with the following:

B.1. Grant Contract Term. The term of this Grant shall be from execution of the grant agreement 
until Project completion, but in no way greater than 36 months from the execution of the 
grant agreement. Metro shall have no obligation for services rendered by the Recipient which 
are not performed within this term. Pursuant to Metropolitan Code of Laws 2.149.040 (G), in 
the event the recipient fails to complete its obligations under this grant contract within thirty-
six months from execution, Metro is authorized to rescind the contract and to reclaim 
previously appropriated funds from the organization.

The remaining provisions of the Contract shall remain unchanged and in full force and effect. 

IN WITNESS WHEREOF, the parties hereto have executed this Contract:

Recipient: REBUILDING TOGETHER NASHVILLE

By: 
Andrea Prince, Executive Director

Date: 

Original Legislation RS2024-709, Approved 9/19/2024

ent: REBUILDING TO

drea Prince, Executiv

5/27/2026



THE METROPOLITAN GOVERNMENT OF NASHVILLE AND DAVIDSON COUNTY:

APPROVED:

Peter Westerholm, Chair Date 
Metropolitan Housing Trust Fund Commission

APPROVED AS TO AVAILABILITY OF FUNDS:

Jenneen Reed, Director Date
Department of Finance

APPROVED AS TO RISK AND INSURANCE:

Direct of Risk Management Services Date

APPROVED AS TO FORM AND LEGALITY:

Assistant Metropolitan Attorney Date

APPROVED BY THE METROPOLITAN GOVERNMENT OF NASHVILLE AND DAVISON 
COUNTY:

Freddie O’Connell
Metropolitan County Mayor

Attest, this day of , 20

FILED IN THE OFFICE OF THE METROPOLITAN CLERK:

Metropolitan Clerk Date

{N0704191.1}

APPROVED:

Peter Westerholm, Chair
6/2/2026



























































THE METROPOLITAN GOVERNMENT OF NASHVILLE AND DAVIDSON COUNTY:

APPROVED:

Peter Westerholm, Chair Date 
Metropolitan Housing Trust Fund Commission

APPROVED AS TO AVAILABILITY OF FUNDS:

Jenneen Reed, Director Date
Department of Finance

APPROVED AS TO RISK AND INSURANCE:

Direct of Risk Management Services Date

APPROVED AS TO FORM AND LEGALITY:

Assistant Metropolitan Attorney Date

APPROVED BY THE METROPOLITAN GOVERNMENT OF NASHVILLE AND DAVISON 
COUNTY:

Freddie O’Connell
Metropolitan County Mayor

Attest, this day of , 20

FILED IN THE OFFICE OF THE METROPOLITAN CLERK:

Metropolitan Clerk Date

{N0704191.1}

APPROVED:

Peter Westerholm, Chair
6/2/2026
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