
GRANT CONTRACT 
BETWEEN THE METROPOLITAN GOVERNMENT 

OF NASHVILLE AND DAVIDSON COUNTY, TENNESSEE 
BY AND THROUGH 

THE METROPOLITAN HOUSING TRUST FUND COMMISSION 
AND 

AFFORDABLE HOUSING RESOURCES 

This Grant Contract issued and entered into by and between the Metropolitan Government of Nashville 
and Davidson County, a municipal corporation of the State of Tennessee hereinafter referred to as 
"Metro", and Affordable Housing Resources, herein after referred to as the "Recipient," is for the 
provision of the construction of 50 affordable housing units as further defined in the "SCOPE OF 
PROGRAM." Addresses for units are included by reference in the original executed contract 
RS2017-965, RS2019-1861, RS2020-239, and RS2021-936. The recipient's budget request is 
incorporated herein by reference. The Recipient is a nonprofit charitable or civic organization. 

A. SCOPE OF PROGRAM:

A.1. The Recipient, under this Grant Contract, will spend funds solely for the purposes set forth in their 
application or proposal for grant funding incorporated in RS2017-965, RS2019-1861, RS2020-
239, and RS2021-936. In no event will the total amount of the Grant funds provided to Recipient 
by this additional grant for cost overrun go above the awarded Grant amount of $74,596. 

A. 2. Each Property to which these grant funds are provided for shall be subject to the scope of 
program detailed in each original contract for funding of the development or program. All original 
contracts are included by reference in RS2017-965, RS2019-1861, RS2020-239, and RS2021-
936. Such provisions in the original scope of work include:

A.3. Each Property to which these grant funds are provided for shall be subject to a Declaration of 
Restrictive Covenants ("Declaration") imposing certain affordability requirements to encumber the 
Property and run with the land over a twenty (20) year term for developments in RS2017-965, 
RS2019-1861, RS2020-239, and thirty (30) year term in RS2021-936. Terms defined in the 
Declaration shall have the same meanings when used in this Agreement. 

A.4. The Recipient shall use the funds under this grant in accordance with the affordable housing 
project submitted in the application and any of its amendments, which application is incorporated 
herein, and subject to the terms and conditions set forth herein. 

Additional Conditions for Rental Properties: 

A.5. The Recipient will provide Metro with a management plan program oversight which includes 
certification of the rents, utility allowances and tenant incomes. The Grantee will also provide 
Metro an annual certification that Barnes rental requirements are being met throughout the 
compliance period. 

A.6. The Grantee will allow Metro or a Metro-approved contractor to conduct on-site inspections of the 
grantee for compliance Barnes program requirements including, but not limited to, reviewing 
tenant income calculations, rent determinations and utility allowances. 

A.7. Compliance restrictions on both tenant income and maximum rents shall apply for twenty (20) 
year term for developments in RS2017-965, RS2019-1861, RS2020-239, and thirty (30) year 
term in RS2021-936 from the date of issuance of the certificate of occupancy for the final building 
within the project. If a certificate of occupancy is not issued, the compliance period will begin on 
the date of recordation of the notice of completion for the project. 

B. GRANT CONTRACT TERM:
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B.1. Grant Contract Term. The term of this Grant shall be from execution of the grant agreement until 
Project completion, but in no way greater than 24 months from the execution of the grant 
agreement. Metro shall have no obligation for services rendered by the Recipient which are not 
performed within this term. Pursuant to Metropolitan Code of Laws§ 2.149.040 (G), in the event 
the recipient fails to complete its obligations under this grant contract within twenty-four months 
from execution, Metro is authorized to rescind the contract and to reclaim previously appropriated 
funds from the organization. 

C. PAYMENT TERMS AND CONDITIONS:

C.1.

C.2.

C.3.

Maximum Liability. In no event shall the maximum liability of Metro under this Grant Contract 
exceed seventy-four thousand five hundred ninety-six dollars and thirty-six cents ($74,596). 

This amount shall constitute the Grant Amount and the entire compensation to be provided to the 
Recipient by Metro. 

Compensation Firm. The maximum liability of Metro is not subject to escalation for any reason. 

Payment Methodology. The Recipient shall be compensated for actual costs in the next Grant 
Draw submitted for review, not to exceed the maximum liability established in Section C.1. Upon 
execution of the Grant Contract and receipt of a request for payment, the Recipient may be 
eligible to receive reimbursement for milestones as completed. 

a. Grant Draws

Before a draw can be made, there must be a physical inspection of the property by Metro
or an approved designee. The inspection must confirm appropriate completion of the
project. Grant Draws may include milestones such as:

1) Construction Grant Draws

• Receipt of the Building Permit (check property address and contractors
name) and Builder's Risk Insurance sufficient to cover cost of construction
and confirmation of acquisition (make sure Metro is listed as lien holder)

• Footing framing and foundation completed (25% complete)

• Roofing completed and the plumbing, electric and mechanical are roughed
in and approved by local Codes (50% complete)

• Cabinets, counters, drywall, trim and doors are installed (75% complete)

• Balance of grant upon receipt of a Final Use & Occupancy from local
Codes

• Homebuyer Down-payment Assistance to be drawn upon the sale of
properties, documented by homebuyer closing disclosures and Certificate
of Eligibility.

• Pre-Construction draws for rehabilitation to be drawn at the execution of
home assessment and work scope. Applicable reimbursable expenses
include: lead-based paint inspection (if applicable), home assessment,
and work-scope development costs.

• Reimbursement requested on a monthly basis as work progresses for
rehabilitation of homes.

All draw requests except for the Receipt of the Building Permit & Builder's Risk 
Insurance, Balance of grant upon receipt of Final Use & Occupancy from local 
Codes, and Pre-Construction draws for rehabilitation must be inspected before 
funding. 

2) Construction Grant Draw Process
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